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  Pref ace   

 This report is a partial result of the “China Quarterly Macroeconomic Model 
(CQMM),” a project of the Center for Macroeconomic Research (CMR) at Xiamen 
University. The CMR is one of the Key Research Institutes of Humanities and 
Social Sciences of the Ministry of Education of China. The research is funded by 
the National Social Science Foundation of China (13&ZD029), the Youth Project of 
the National Social Science Foundation of China (13CJL017, 11CJY073), the Key 
Research Institutes of Humanities and Social Sciences of the Ministry of Education 
of China (13JJD790026, 13JJD790025, 12JJD790001, 2009JJD790038), and the 
National Nature Science Foundation of China (71073130). 

 Since the launch of CQMM 8 years ago, 14 forecast reports with policy simu-
lations and 8 essay collection books on China’s macroeconomic analysis have 
been published. This is the 16th forecast report, which is a summary of forecast 
results released at the “China Macroeconomic Advanced Forum (Spring 2014), 
CQMM Press Conference for Economic Projections for 2014–2015.” The forum 
was jointly organized by the Center for Macroeconomic Research, Xiamen 
University and the Economic Information Daily, Xinhua News Agency in Beijing 
on February 20, 2014. 

 We are grateful to all the experts for their valuable comments at the press confer-
ence. We also appreciate the support extended by the Economic Information Daily, 
Xinhua News Agency. We thank the media for reporting the conference. Of course, 
we are fully responsible for any mistakes that remain in this report.  

    Xiamen ,  China     Center for Macroeconomic Research 
of Xiamen University      



  



vii

   Contents 

  1 Introduction   ..............................................................................................   1  

   2 A Review of China’s Economy in 2013   ..................................................   7  
   2.1 Economic Growth Stabilized, and the Economic 

Growth Structure Adjusted Slowly   ...................................................   7  
    2.2 Manufacturing Investment Growth Fell Sharply   ...............................   9  
    2.3 The Growth of Imports and Exports Was Weak, 

and the Trade Surplus Continued to Expand   .....................................   11  
    2.4 The PPI and CPI Trends Show an Expanding 

“Scissor” Shape   .................................................................................   12  
    2.5 The Monetary Policy Maintained Prudent, 

and Financing Costs Continued to Rise   ............................................   15  
    2.6 Both Growth Rate of Fiscal Revenue and Expenditure 

Declined, and Local Debt Continued to Increase  ..............................   17  

    3 Forecast of China’s Economy for 2014–2015  .........................................   19  
   3.1 Assumptions on Exogenous Variables   ..............................................   19  
   3.1.1 Economic Growth Rates of the United States 

and the Euro Area   ..................................................................   19  
    3.1.2 Main Exchange Rates   ............................................................   19  
    3.1.3 Growth Rate of Broad Money Supply (M2)   .........................   20  
     3.2 Forecasts of China’s Major Macroeconomic Indicators 

for 2014–2015   ...................................................................................   22  
   3.2.1 Growth Rate of the GDP   .......................................................   22  
    3.2.2 Forecasts of Major Price Indices   ...........................................   23  
    3.2.3 Forecasts of Growth Rates of Other 

Major Macroeconomic Indicators   .........................................   24  


