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Preface

Global Macro has been one of the most intriguing and most

often-covered trading strategies, and it has also been

responsible for creating some of the most legendary hedge

fund managers. Conversely, it is also one of the most

difficult strategies and possibly the least understood. After

working as a Portfolio Manager in London I joined Tudor

Investment Corporation as an Analyst, and I recall often

feeling frustrated that there was no primer or reliable

reference guide I could go to in times of need. Luckily, I

was surrounded by extremely talented and brilliant people

who gave me so much of their time. As I progressed, I

found that more and more friends who worked for other

hedge fund strategies had a lot of questions about Global

Macro. It dawned on me that there existed a need for an

introduction to the strategy of Global Macro and an

explanation of how it is applied. The combination of my

early frustrations and then becoming aware of this need is

what compelled me to write a book on Global Macro

Trading that could serve as both an introduction and a

handy reference tool.

Global Macro Trading is separated into Part I and Part II.

Part I provides a broad overview of Global Macro while Part

II offers a deeper look into the foundation for Global Macro

Trading. Part I spans Chapters 1 to 6 and Part II spans

Chapters 7 to12. Additionally, you’ll find Bloomberg Cheat

Sheets at the end of certain chapters to help navigate ways

to use Bloomberg for that specific chapter and topic.

Part I

Chapter 1 examines the landscape of Global Macro as an

asset class. It provides an overview of the strategy and



returns and discusses why managers allocate to the

strategy. Chapter 2 provides a detailed explanation of

the trading process, as well as how to size trades and

evaluate performance. It includes information on

different types of bias, stress testing, risk utilization,

and other risk management tools. Then, in Chapter 3,

we tackle the construction of basic backtests and

queries and analogs and provide the reader with

framework to make trading evaluations. Chapter 4 starts

to look at the four product groups, which serve as the

building blocks for Global Macro. Part II will cover these

in greater detail. Chapter 5 provides detail on technical

analysis, including different types of charts, trends,

moving averages and various oscillators such as Elliott

waves, Fibonacci numbers, parabolics, seasonals, cycles,

and crowd psychology. Chapter 6 explores the basic

construction of systematic models and trading, as well

as some commonly used strategies.

Part II

Chapters 7 through 10 explore the individual product

groups: foreign exchange, equities, fixed income, and

commodities. Chapter 7 looks at foreign exchange, and

Chapter 8 examines equities. These chapters aim to

provide the reader with some background, as well as

some ways to value the respective asset classes on a

macro level. Chapter 9 delves into the different aspects

of fixed income. Chapter 10 examines commodities and

separates them into energy, precious metals,

agriculture, and industrial metals. It also serves as a

reference tool about the main producers and consumers,

as well as crop calendars. Chapter 11 explores central

banking and takes an in-depth look at the Fed, ECB, and

some of the recent programs following the financial

crisis, as well as the importance of the main central



banks in Global Macro Trading. Finally, Chapter 12 looks

at important data releases followed by every macro

trader, which is also meant for use as a reference tool.

The thorough information provided in Global Macro

Trading enables readers to navigate Global Macro markets

with confidence. After reading this book, you will

understand the basic concepts behind the asset class and

ways to trade it. You will also have a reference guide that

will serve as a valuable tool in navigating the various

regimes and market conditions. This information will

empower the reader with a confident and competent

understanding of Global Macro.
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