AVE

AA

Interpretation and Application of
GENERALLY ACCEPTED _

With updates to
ACCOUNTING PRINCIPLES credit losses, leases,

government assistance,
and more. Bonus;

Free online disclosure
and presentation

Wiley

checklist!

Joanne M. Flood

WILEY



Table of Contents

COVER

TITLE PAGE

COPYRIGHT

PREFACE

ABOUT THE AUTHOR
CODIFICATION TAXONOMY

1 ASC 105 GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES

PERSPECTIVES AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
NOTE

2 ASC 205 PRESENTATION OF FINANCIAL
STATEMENTS

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
3 ASC 210 BALANCE SHEET
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
4 ASC 215 STATEMENT OF SHAREHOILDER EQUITY
PERSPECTIVE AND ISSUES

5 ASC 220 INCOME STATEMENT—REPORTING
COMPREHENSIVE INCOME

PERSPECTIVE AND ISSUES


file:///tmp/calibre_5.42.0_tmp_jwqimlyz/izukrji5_pdf_out/OPS/cover.xhtml

DEFINTTIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES

6 ASC 230 STATEMENT OF CASH FIL.OWS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTE

7 ASC 235 NOTES TO FINANCIAL STATEMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

8 ASC 250 ACCOUNTING CHANGES AND ERROR
CORRECTIONS

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPIES
NOTE

9 ASC 255 CHANGING PRICES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPIES

10 ASC 260 EARNINGS PER SHARE
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPIES
Presentation on the Income Statement
COMPREHENSIVE EXAMPILE




NOTES

11 ASC 270 INTERIM REPORTING
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

REQUIREMENTS APPIICABLE TO ALL
REPORTING ENTITIES

REQUIREMENTS APPIICABLE TO PUBLIC
REPORTING ENTITIES

12 ASC 272 LIMITED LIABILITY ENTITIES
PERSPECTIVE AND ISSUES
DEFINTTIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

13 ASC 274 PERSONAL FINANCIAL STATEMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

14 ASC 275 RISKS AND UNCERTAINTIES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES

15 ASC 280 SEGMENT REPORTING
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES

16 ASC 310 RECEIVABLES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES




NOTES
17 ASC 320 INVESTMENTS—DEBT SECURITIES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES
18 ASC 321 INVESTMENTS—EQUITY SECURITIES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

19 ASC 323 INVESTMENTS—EQUITY METHOD AND
JOINT VENTURES

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPI.ES—ASC 323-
10, OVERALL: THE EQUITY METHOD OF
ACCOUNTING FOR INVESTMENTS

CONCEPTS, RULES, AND EXAMPILLES—ASC 323-
30, EQUITY INVESTMENTS IN CORPORATE JOINT
VENTURES AND NONCORPORATE ENTITIES

CONCEPTS, RULES, AND EXAMPLES—ASC 323-
740, QUALIFIED AFFORDABLE HOUSING
PROJECT INVESTMENTS

20 ASC 325 INVESTMENTS—OTHER
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES

21 ASC 326 FINANCIAL INSTRUMENTS—CREDIT
LOSSES




PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES—ASC 326-
10, OVERALL

CONCEPTS, RULES, AND EXAMPLES—ASC 326-
20, MEASURED AT AMORTIZED COST

CONCEPTS, RULES, AND EXAMPI.ES—ASC 326-
30, AVAILABLE-FOR-SALFE DEBT SECURITIES

NOTES
22 ASC 330 INVENTORY
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES
23 ASC 340 OTHER ASSETS AND DEFERRED COSTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTE
24 ASC 350 INTANGIBLES—GOODWILL AND OTHER
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPILES—ASC 350-
10, OVERALL

CONCEPTS, RULES, AND EXAMPI.ES—ASC 350-
20, GOODWILL

CONCEPTS, RULES, AND EXAMPLES—ASC 350-
30, GENEFRAL INTANGIBLES OTHER THAN
GOODWILL




CONCEPTS, RULES, AND EXAMPILES—ASC 350-
40, INTERNAL-USE SOFTWARE

CONCEPTS, RULES, AND EXAMPIL.ES—ASC 350-
50, WEBSITE DEVELOPMENT COSTS

NOTES

25 ASC 360 PROPERTY, PLANT AND EQUIPMENT
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

OVERAIL—ASC 360-10, PROPERTY, PLANT, AND
EQUIPMENT

CONCEPTS, RULES, AND EXAMPLES—ASC 360-
20, REAL ESTATFE SALES—SALE LEASEBACK
ACCOUNTING

26 ASC 405 LIABILITIES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

27 ASC 410 ASSET RETIREMENT AND
ENVIRONMENTAL OBLIGATIONS

PERSPECTIVE AND ISSUES

DEFINTTIONS OF TERMS

ASC 410-20, ASSET RETIREMENT OBLIGATIONS

ASC 410-30, ENVIRONMENTAL OBLIGATIONS
28 ASC 420 EXIT OR DISPOSAL COST OBLIGATIONS

PERSPECTIVE AND ISSUES

DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES

NOTE

29 ASC 430 DEFERRED REVENUE AND CONTRACT
LIABILITIES




30 ASC 440 COMMITMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES

31 ASC 450 CONTINGENCIES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES

32 ASC 460 GUARANTEES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
NOTE

33 ASC 470 DEBT
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
NOTES

34 ASC 480 DISTINGUISHING LIABILITIES FROM

EQUITY
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
35 ASC 505 EQUITY
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS



CONCEPTS, RULES, AND EXAMPLES
NOTES

36 ASC 605 REVENUE RECOGNITION
CONCEPTS, RULES, AND EXAMPLES
DEFINITIONS OF TERMS

ASC 605-20, REVENUE RECOGNITION—
PROVISION FOR ILOSSES ON SEPARATELY
PRICED EXTENDED WARRANTY AND PRODUCT
MAINTENANCE CONTRACTS

ASC 605-35, CONSTRUCTION-TYPE AND
PRODUCTION-TYPE CONTRACTS

37 ASC 606 REVENUE FROM CONTRACTS WITH
CUSTOMERS

PERSPECTIVE AND ISSUES

STEP 1: IDENTIFY THE CONTRACT WITH THE
CUSTOMER

STEP 2: IDENTIFYING THE PERFORMANCE
OBLIGATIONS

STEP 3: DETERMINE THE TRANSACTION PRICE
STEP 4: ALLOCATE THE TRANSACTION PRICE

STEP 5: RECOGNIZE REVENUE WHEN (OR AS)
THE ENTITY SATISFIES A PERFORMANCE
OBLIGATION

OTHER ISSUES
NOTES
38 ASC 610 OTHER INCOME
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
39 ASC 705 COST OF SALES AND SERVICES




PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
40 ASC 710 COMPENSATION—GENERAL
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

41 ASC 712 COMPENSATION— NONRETIREMENT
POST-EMPILOYMENT BENEFITS

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

42 ASC 715 COMPENSATION—RETIREMENT
BENEFITS

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

ASC 715-20, DEFINED BENEFITS PLANS—
GENERAL

ASC 715-30, DEFINED BENEFIT PLANS—
PENSION

ASC 715-60, DEFINED BENEFITS PLANS—OTHER
POSTRETIREMENT

ASC 715-70, DEFINED CONTRIBUTION PLANS
ASC 715-80, MULTIEMPLOYER PENSION PILANS

43 ASC 718 COMPENSATION—STOCK
COMPENSATION

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES




44 ASC 720 OTHER EXPENSES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

45 ASC 730 RESEARCH AND DEVELOPMENT
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

46 ASC 740 INCOME TAXES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTE

47 ASC 805 BUSINESS COMBINATIONS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES

48 ASC 808 COLTABORATIVE ARRANGEMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTE

49 ASC 810 CONSOLIDATIONS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONSOLIDATION MODELS—INTRODUCTION
AND BACKGROUND




THE VIE MODEL
VOTING INTEREST MODEL
NOTES

50 ASC 815 DERIVATIVES AND HEDGING
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTES

51 ASC 820 FAIR VALUE MEASUREMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

52 ASC 825 FINANCIAL INSTRUMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

ASC 825-20, REGISTRATION PAYMENT
ARRANGEMENTS

NOTES
53 ASC 830 FOREIGN CURRENCY MATTERS

ASC 830, FOREIGN CURRENCY MATTERS

PERSPECTIVE AND ISSUES

DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPILES
54 ASC 832 GOVERNMENT ASSSISTANCE

TECHNICAL ALERT

PERSPECTIVE AND ISSUES

DEFINITION OF TERM




CONCEPTS, RULES, AND EXAMPLES
55 ASC 835 INTEREST
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTE
56 ASC 842 LEASES
PERSPECTIVE AND ISSUES
OVERVIEW
DEFINTTIONS OF TERMS

ASC 842-10, OVERALIL, CONCEPTS, RULES, AND
EXAMPLES

ASC 842-20, LESSEES, CONCEPTS, RULES, AND
EXAMPLES

ASC 842-30, LESSOR, CONCEPTS, RULES, AND
EXAMPLES

ASC 842-40, SALE AND LEASEBACK
TRANSACTIONS, CONCEPTS, RULES, AND
EXAMPLES

ASC 842-50, LEVERAGED LEASES, CONCEPTS,
RULES, AND EXAMPLES

PRESENTATION—USING THE DISPIAY
APPROACH

IMPLEMENTATION CONSIDERATIONS

57 ASC 845 NONMONETARY TRANSACTIONS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
NOTE

58 ASC 848 REFERENCE RATE REFORM




TECHNICAL ALERT
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
NOTE

59 ASC 850 RELATED PARTY DISCLOSURES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

60 ASC 852 REORGANIZATIONS
PERSPECTIVES AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES

61 ASC 853 SERVICE CONCESSION ARRANGEMENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES

62 ASC 855 SUBSEQUENT EVENTS
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

63 ASC 860 TRANSFERS AND SERVICING
PERSPECTIVE AND ISSUES
DEFINTTIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
NOTE

64 ASC 900s SPECIALIZED INDUSTRY GAAP




CONTRACTORS—FEDERAL GOVERNMENT (ASC
912)

PERSPECTIVE AND ISSUES

DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES
ENTERTAINMENT—BROADCASTERS (ASC 920)
PERSPECTIVE AND ISSUES

DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES

ENTERTAINMENT—CABLE TELEVISION (ASC
922)

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES
ENTERTAINMENT—CASINOS (ASC 924)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES
ENTERTAINMENT—FII.M (ASC 926)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES
ENTERTAINMENT—MUSIC (ASC 928)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES

EXTRACTIVE ACTIVITIES—OIL AND GAS (ASC
932)

PERSPECTIVE AND ISSUES



DEFINTTIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

FINANCIAL SERVICES—DEPOSITORY AND
LENDING (ASC 942)

PERSPECTIVE AND ISSUES

DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES
FINANCIAL SERVICES—INSURANCE (ASC 944)
PERSPECTIVE AND ISSUES

DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES

FINANCIAL SERVICES—INVESTMENT
COMPANIES (ASC 946)

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES

FINANCIAL SERVICES—MORTGAGE BANKING
(ASC 948),

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
FINANCIAL SERVICES—TITLE PIANT (ASC 950)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
FRANCHISORS (ASC 952)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS AND RULES




NOT-FOR-PROFIT ENTITIES (ASC 958)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPLES

HEAILTH AND WELFARFE BENEFIT PLANS (ASC
965)

REAL ESTATE—GENERAL (ASC 970),
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES

REAL ESTATE—_COMMON INTEREST REALTY
ASSOCIATIONS (ASC 972)

REAL ESTATE—RETAIL T.AND (ASC 976),
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS

CONCEPTS, RULES, AND EXAMPILES

REAL ESTATE TIME-SHARING ACTIVITIES (ASC
978)

PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPLES
REGULATED OPERATIONS (ASC 980)
PERSPECTIVE AND ISSUES
CONCEPTS, RULES, AND EXAMPLES
DEFINITIONS OF TERMS




SOFTWARE (ASC 98)5)
PERSPECTIVE AND ISSUES
DEFINITIONS OF TERMS
CONCEPTS, RULES, AND EXAMPILES
NOTES

APPENDIX A: DEFINITIONS OF TERMS
NOTE

APPENDIX B: DISCLOSURE AND PRESENTATION
CHECKLIST FOR COMMERCIAL BUSINESSES

INDEX
END USER LICENSE AGREEMENT

List of Tables

Chapter 10
Table 10.1

Table 10.2 Computations of Basic EPS and Diluted
EPS

Table 10.3 Computations of Basic EPS and Diluted
EPS



Subscriber
Update

Service

BECOME A SUBSCRIBER!

Did you purchase this product from a bookstore?

If you did, it's important for you to become a subscriber. John Wiley & Sons, Inc. may
publish, on a pericdic basis, supplements and new editions to reflect the latest changes in
the subject matter that you need to know in order to stay competitive in this ever-changing
industry. By contacting the Wiley office nearest you, you'll receive any current update at
no additional charge. In addition, you'll receive future updates and revised or related
volumes on a 30-day examination review.

If you purchased this product directly from John Wiley & Sons, Inc., we have already
recorded your subscription for this update service.

To become a subscriber, please call 1-877-762-2974 or send your name, company name
(it applicable), address, and the title of the product to

mailing address: Supplement Department

John Wiley & Sons, Inc.

One Wiley Drive
Somerset, NJ 08875
e-mail: subscriber@wiley.com
fax: 1-732-302-2300
online: www.wiley.com

For customers outside the United States, please contact the Wiley office nearest you:

Professional & Refarence Division
John Wiley & Sons Canada, Ltd.
22 Worcester Hoad

Etobicoke, Ontario M3W 101
CAMNADA

Phone: 416-236-4433

Phone: 1-B00-567-4797

Fax: 416-236-4447

Email: canada @ jwiley.com

John Wiley & Sons Australia, Lid.
33 Park Road

P.O. Box 1226

Milton, Queensland 4064
AUSTRALIA

Phone: 61-7-3859-9755

Fax: 61-7-3858-9715

Email: brisbane @ johnwiley.com.au

John Wiley & Sons, Ltd,

The Atrium

Southem Gate, Chichester
West Sussex, PO19 850
ENGLAND

Phone: 44-1243 779777

Fax: 44-1243 775878

Email: customer@ wiley.co.uk

John Wiley & Sons (Asia) Pte. Lid.
2 Clementi Loop #02-01
SINGAPORE 129808

Phone: 65-64632400

Fax; 65-64634604/5/6

Customer Service: 65-64604280
Email: enquiry @ wilay.com.sg



WILEY

Practitioner’s Guide to
GAAP 2023

Interpretation and Application of
GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES

Joanne M. Flood, MBA, CPA

WILEY



Copyright © 2023 by John Wiley & Sons, Inc. All rights reserved All rights
reserved.

Copyright © by the American Institute of Certified Public Accountants, Inc.
Several items were quotes or referred to with permission.

Portions of this book have their origin in copyrighted materials from the
Financial Accounting Standards Board. These are noted by reference to the
specific pronouncement except for the definitions introduced in bold type that
appear in a separate section at the beginning of each chapter. Complete copies
are available directly from the FASB. Copyright © by the Financial Accounting
Standards Board, 401 Merritt 7, PO Box 5116, Norwalk, Connecticut 06856-
5116, USA.

Published by John Wiley & Sons, Inc., Hoboken, New Jersey.
Published simultaneously in Canada.

No part of this publication may be reproduced, stored in a retrieval system, or
transmitted in any form or by any means, electronic, mechanical, photocopying,
recording, scanning, or otherwise, except as permitted under Section 107 or
108 of the 1976 United States Copyright Act, without either the prior written
permission of the Publisher, or authorization through payment of the
appropriate per-copy fee to the Copyright Clearance Center, Inc., 222
Rosewood Drive, Danvers, MA 01923, (978) 750-8400, fax (978) 750-4470, or
on the web at www.copyright.com. Requests to the Publisher for permission
should be addressed to the Permissions Department, John Wiley & Sons, Inc.,
111 River Street, Hoboken, NJ 07030, (201) 748-6011, fax (201) 748-6008, or
online at http://www.wiley.com/go/permission.

Trademarks: Wiley and the Wiley logo are trademarks or registered trademarks
of John Wiley & Sons, Inc. and/or its affiliates in the United States and other
countries and may not be used without written permission. All other
trademarks are the property of their respective owners. John Wiley & Sons, Inc.
is not associated with any product or vendor mentioned in this book.

Limit of Liability/Disclaimer of Warranty: While the publisher and author have
used their best efforts in preparing this book, they make no representations or
warranties with respect to the accuracy or completeness of the contents of this
book and specifically disclaim any implied warranties of merchantability or
fitness for a particular purpose. No warranty may be created or extended by
sales representatives or written sales materials. The advice and strategies
contained herein may not be suitable for your situation. You should consult with
a professional where appropriate. Further, readers should be aware that
websites listed in this work may have changed or disappeared between when
this work was written and when it is read. Neither the publisher nor authors
shall be liable for any loss of profit or any other commercial damages, including
but not limited to special, incidental, consequential, or other damages.

For general information on our other products and services or for technical
support, please contact our Customer Care Department within the United
States at (800) 762-2974, outside the United States at (317) 572-3993 or fax
(317) 572-4002.


http://www.copyright.com/
http://www.wiley.com/go/permission

Wiley also publishes its books in a variety of electronic formats. Some content
that appears in print may not be available in electronic formats. For more
information about Wiley products, visit our web site at www.wiley.com.

Library of Congress Cataloging-in-Publication Data is Available:

ISBN 9781394152650 (Paperback)
ISBN 9781394152674 (ePDF)
ISBN 9781394152681 (ePub)

Cover Design and Image: Wiley



http://www.wiley.com/

PREFACE

Wiley GAAP 2023: Interpretation and Application provides
analytical explanations, copious illustrations, and nearly
300 examples of all current generally accepted accounting
principles. The book integrates principles promulgated by
the FASB in its Accounting Standards Codification. ® Wiley
GAAP is organized to align fully with the structure of the
FASB Codification. Each chapter begins with a list of the
subtopics included within the topic, scope, scope
exceptions, technical alerts of any FASB Updates, and an
overview of the topic. The remainder of each chapter
contains a detailed discussion of the concepts and practical
examples and illustrations. This organization facilitates the
primary objective of the book—to assist financial statement
preparers and practitioners in resolving the myriad
practical problems faced in applying GAAP.

Hundreds of meaningful, realistic examples guide users in
the application of GAAP to the complex fact situations that
must be dealt with in the real world practice of accounting.
In addition to this emphasis, a major strength of the book is
that it explains the theory of GAAP in sufficient detail to
serve as a valuable adjunct to accounting textbooks. Much
more than merely a reiteration of currently promulgated
GAAP, it provides the user with the underlying conceptual
bases for the rules. It facilitates the process of reasoning by
analogy that is so necessary in dealing with the
complicated, fast-changing world of commercial
arrangements and transaction structures. It is based on the
author's belief that proper application of GAAP demands an
understanding of the logical underpinnings of all its
technical requirements.



As a bonus, a comprehensive presentation and disclosure
checklist, available online to all Wiley GAAP purchasers,
offers practical guidance on preparing financial statements
for commercial and not-for-profit entities in accordance
with GAAP. For easy reference and research, the checklist
also follows the order of the Codification. Go to
www.wiley.com\go\GAAP2023 (password: Flood2023).

The author's wish is that this book will serve preparers,
practitioners, faculty, and students as a reliable reference
tool to facilitate their understanding of, and ability to apply,
the complexities of the authoritative literature.

ASUs Issued Since Previous Edition. The following
FASB Accounting Standards Updates (ASUs) were issued
since Wiley GAAP 2022 and through June 2022. Their
requirements are incorporated into this edition of Wiley
GAAR as and where appropriate, and/or in the Technical
Alert section at the beginning of the topic referenced in the
ASU title.

« ASU 2021-05, Leases (Topic 842): Lessors—Certain
Leases with Variable Lease Payments

« ASU 2021-06, Presentation of Financial Statements
(Topic 205), Financial Services—Depository and
Lending (Topic 942), and Financial Services—
Investment Companies (Topic 946): Amendments to
SEC Paragraphs Pursuant to SEC Final Rule Releases
No. 33-10786, Amendments to Financial Disclosures
about Acquired and Disposed Businesses, and No. 33-
10835, Update of Statistical Disclosures for Bank and
Savings and Loan Registrants (SEC Update)

« ASU 2021-07, Compensation—Stock Compensation
(Topic 718): Determining the Current Price of an
Underlying Share for Equity-Classified Share-Based
Awards (a consensus of the Private Company Council)


http://www.wiley.com/go/GAAP2023

ASU 2021-08, Business Combinations (Topic 805):
Accounting for Contract Assets and Contract Liabilities
from Contracts with Customers

ASU 2021-09, Leases (Topic 842): Discount Rate for
Lessees That Are Not Public Business Entities

ASU 2021-10, Government Assistance (Topic 832):
Disclosures by Business Entities about Government
Assistance

ASU 2022-01, Derivatives and Hedging (Topic 815):
Fair Value Hedging—Portfolio Layer Method

ASU 2022-02, Financial Instruments—Credit Losses
(Topic 326): Troubled Debt Restructurings and Vintage
Disclosures

ASU 2022-02, Derivatives and Hedging (Topic 815):
Fair Value Hedging—Portfolio Layer Method

On the Horizon. Significant accounting changes are on
the horizon. In the next year, the FASB is expected to make
strides on the following major projects and others:

Conceptual framework projects on elements,
measurement, and presentation

Credit losses

Crypto assets

Environmental credit programs
Joint Venture Formations
Hedge accounting

Identifiable intangible assets
Insurance

Leases



« Numerous narrow scope projects
e Reference rate reform
» Segment reporting

Readers are encouraged to check the FASB website for
status updates to the above and other FASB projects.

Joanne M. Flood
September 2022
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Shareholders' 10
Equity
220 Income 220- Overall
Statement- 10 Unusual or Infrequently
Reporting 220- Occurring Items
Comprehensive 20 Business Interruption
Income 220- Insurance

30



230 Statement of 230- Overall

Cash Flows 10

235 Notes to 235- Overall
Financial 10
Statements

B. Various Financial Reporting, Presentation, and
Display Matters

250 Accounting 250- Overall
Changes and 10
Error
Corrections

255 Changing Prices 255- Overall

10

260 Earnings Per 260- Overall
Share 10

270 Interim 270- Overall
Reporting 10

272 Limited Liability 272- Overall
Entities 10

274 Personal 274- Overall
Financial 10
Statements

275 Risks and 275- Overall
Uncertainties 10

280 Segment 280- Overall
Reporting 10

III. Transaction-Related Topics
A. Financial Statement Accounts

310 Receivables 310- Overall
10 Nonrefundable Fees and Other
310- Costs
20 Loans and Debt Securities



