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PREFACE
Wiley GAAP 2023: Interpretation and Application provides
analytical explanations, copious illustrations, and nearly
300 examples of all current generally accepted accounting
principles. The book integrates principles promulgated by
the FASB in its Accounting Standards Codification.® Wiley
GAAP is organized to align fully with the structure of the
FASB Codification. Each chapter begins with a list of the
subtopics included within the topic, scope, scope
exceptions, technical alerts of any FASB Updates, and an
overview of the topic. The remainder of each chapter
contains a detailed discussion of the concepts and practical
examples and illustrations. This organization facilitates the
primary objective of the book—to assist financial statement
preparers and practitioners in resolving the myriad
practical problems faced in applying GAAP.
Hundreds of meaningful, realistic examples guide users in
the application of GAAP to the complex fact situations that
must be dealt with in the real world practice of accounting.
In addition to this emphasis, a major strength of the book is
that it explains the theory of GAAP in sufficient detail to
serve as a valuable adjunct to accounting textbooks. Much
more than merely a reiteration of currently promulgated
GAAP, it provides the user with the underlying conceptual
bases for the rules. It facilitates the process of reasoning by
analogy that is so necessary in dealing with the
complicated, fast-changing world of commercial
arrangements and transaction structures. It is based on the
author's belief that proper application of GAAP demands an
understanding of the logical underpinnings of all its
technical requirements.



As a bonus, a comprehensive presentation and disclosure
checklist, available online to all Wiley GAAP purchasers,
offers practical guidance on preparing financial statements
for commercial and not-for-profit entities in accordance
with GAAP. For easy reference and research, the checklist
also follows the order of the Codification. Go to
www.wiley.com\go\GAAP2023 (password: Flood2023).
The author's wish is that this book will serve preparers,
practitioners, faculty, and students as a reliable reference
tool to facilitate their understanding of, and ability to apply,
the complexities of the authoritative literature.
ASUs Issued Since Previous Edition. The following
FASB Accounting Standards Updates (ASUs) were issued
since Wiley GAAP 2022 and through June 2022. Their
requirements are incorporated into this edition of Wiley
GAAP, as and where appropriate, and/or in the Technical
Alert section at the beginning of the topic referenced in the
ASU title.

ASU 2021-05, Leases (Topic 842): Lessors—Certain
Leases with Variable Lease Payments
ASU 2021-06, Presentation of Financial Statements
(Topic 205), Financial Services—Depository and
Lending (Topic 942), and Financial Services—
Investment Companies (Topic 946): Amendments to
SEC Paragraphs Pursuant to SEC Final Rule Releases
No. 33-10786, Amendments to Financial Disclosures
about Acquired and Disposed Businesses, and No. 33-
10835, Update of Statistical Disclosures for Bank and
Savings and Loan Registrants (SEC Update)
ASU 2021-07, Compensation—Stock Compensation
(Topic 718): Determining the Current Price of an
Underlying Share for Equity-Classified Share-Based
Awards (a consensus of the Private Company Council)

http://www.wiley.com/go/GAAP2023


ASU 2021-08, Business Combinations (Topic 805):
Accounting for Contract Assets and Contract Liabilities
from Contracts with Customers
ASU 2021-09, Leases (Topic 842): Discount Rate for
Lessees That Are Not Public Business Entities
ASU 2021-10, Government Assistance (Topic 832):
Disclosures by Business Entities about Government
Assistance
ASU 2022-01, Derivatives and Hedging (Topic 815):
Fair Value Hedging—Portfolio Layer Method
ASU 2022-02, Financial Instruments—Credit Losses
(Topic 326): Troubled Debt Restructurings and Vintage
Disclosures
ASU 2022-02, Derivatives and Hedging (Topic 815):
Fair Value Hedging—Portfolio Layer Method

On the Horizon. Significant accounting changes are on
the horizon. In the next year, the FASB is expected to make
strides on the following major projects and others:

Conceptual framework projects on elements,
measurement, and presentation
Credit losses
Crypto assets
Environmental credit programs
Joint Venture Formations
Hedge accounting
Identifiable intangible assets
Insurance
Leases



Numerous narrow scope projects
Reference rate reform
Segment reporting

Readers are encouraged to check the FASB website for
status updates to the above and other FASB projects.

Joanne M. Flood
September 2022
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