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Introduction

This introduction offers a “state of the nation” evaluation regarding
entrepreneurial activity within the Malaysian economy and its impact
on the country as it moves towards higher-income status by 2020.
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2 P. Jones et al.

Malaysia is a unique country, given it is multi-ethnic and multi-
cultural which impacts significantly on its entrepreneurial behaviour
(Ismail, 2010). There is increased interest in enhancing entrepreneurial
opportunities within Malaysia (Ariff & Bakar, 2002; Mahmood et al.,
2020). Entrepreneurial activity within Malaysia is currently under-
reported within the academic literature (Ariff & Bakar, 2002; Mosbah
et al., 2018). Previously, literature has considered the effectiveness
of Entrepreneurship Education as taught programmes in a Malaysian
context in various business disciplines (Ariff & Abubakar, 2003; Shariff
& Saud, 2009; Yu Cheng et al., 2009).

The current literature on Entrepreneurial behaviour in Malaysian
literature is typically reported in national level journals (Khan et al,
2017) and typically relate to studies measuring the effectiveness
of entrepreneurship education programmes. Moreover, the published
studies typically lack complexity and often reflect the introduction
of a new curriculum, incentives or systems to encourage or measure
entrepreneurial activity and their impact on entrepreneurial attitudes
(Zamberi Ahmad, 2013). For example, a typical example relates to the
use of entrepreneurial education in single institutional studies (Mustafa
et al., 2016). Studies considering female entrepreneurship in Malaysia
remain limited in number (Ismail et al., 2012; Teoh & Chong, 2014).

Malaysia is currently a large and growing economy (post Covid) with
a focus on SME growth and service delivery policies from a well-financed
public sector that supports SME start-up and growth (Islam & Wahab,
2021). Malaysia is a leading exporter of electronics, oil and gas, palm oil
and rubber which drives economic growth (OECD, 2019). Other key
industries include light manufacturing, pharmaceuticals, medical tech-
nology, tin mining and smelting, logging, and timber processing (IMF,
2016). The major trading partners are China, Singapore, the United
States, Japan and Thailand, which collectively contributed more than
50% of Malaysia’s total merchandise trade since 2010 (OECD, 2019).

N. Mohd Tawil
National University of Malaysia, Bangi, Malaysia
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In the OECD’s SME Policy index, Malaysia performs more effectively
than the region as a whole in its basis for SME support, performing
consistently above in all scores than the average for the ASEAN region
(OECD, 2018). The Malaysian economy has benefited from the density
of knowledge-based businesses and utilisation of the latest technologies
in the manufacturing and digital economies (Clarke & Gholamshahi,
2018). Despite these successes, Malaysia has ongoing systemic problems
in the SME economy such as higher business failure rates, poor manage-
ment, regional disparities in wealth which need to be evaluated, reported
and appropriate solutions identified (Mustapha & Sorooshian, 2019).

These issues include the emergence of a two-tier society whereby
economic wealth is largely located within and around Kuala Lumpur
(Tahir et al., 2018). As a result, regional areas of Malaysia suffer from
minimal economic growth, high unemployment and a reliance on subsis-
tence/informal entrepreneurship (Zainol & Al Mamun, 2018). More-
over, young people tend to migrate towards the major cities from regional
areas, particularly Kuala Lumpur, seeking improved employment oppor-
tunities. This results in a talent drain from the regional areas to the
major cities. In addition, overall graduate and youth unemployment in
Malaysia (individuals aged 15-24), remains high at around 13.2% in
2018. There is also a significant disparity between the number of young
males and females in the workplace. Currently, within the regional areas
there is over-reliance on agriculture and necessity-based entrepreneurial
activity (Tahir et al., 2018).

In response to these societal problems, attempts have been made to
encourage effective opportunity focused entrepreneurial activity with the
creation of ecosystems (for examples numerous business incubators), seed
corn funding and the provision of entrepreneurship education within the
University level curriculum to encourage entrepreneurial career choices
(Cao & Shi, 2020; Pillai & Ahamat, 2018). Evaluations undertaken to
date have been largely uncritical, take minimal account of the Country
context and consequently work is required to identify areas of effective
practice and opportunities for growth. There is a need for ongoing eval-
uation to contrast entrepreneurial behaviour across the ASEAN region
given the significant economic growth and growing global importance of
this region. This text presents the first opportunity to reflect on both the



