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Foreword

As Permanent Secretary of the Academy of the Kingdom of Morocco, I am
happy to present this collective publication on the Geopolitics for New paths
of development. This work brings together in one volume contributions from
a number of scholars from several countries, called upon to advance reflec-
tion on various issues related to the development of the Global South.

The contributors represent a broad spectrum of academic perspectives and
experiences in the analysis of issues related to economic development. Such
exchanges of experiences and approaches among scholars and specialists
have always figured high on the Academy’s agenda. During the past several
years, our annual sessions have focused on “Africa as a Horizon for Thought,”
“Latin America as a Horizon for Thought,” and “Asia as a Horizon for
Thought,” respectively. These sessions provided opportunities for scholars
and experts from all over the world to reflect on some of the pressing issues
of our time, to share new research and experiences, and also to discuss pos-
sible directions toward a better future for humanity. The idea of building
state-of-the-art specialist and multidisciplinary networks is a key element in
the Academy’s pursuit of its mission.

It is within the framework of this policy that the idea for this publication
was born. The project originated in the desire to create a new network of
social science scholars dedicated to a reconsideration of the entire field of
development studies. It originated in discussions involving the two editors of
this publication, Professors Rahma Bourgia (a member of our Academy) and
Marcelo Sili (a geographer from Argentina), during the session on “Latin
America as a Horizon for Thought.” In order to help articulate the project,
scholars from Africa, Asia, and Latin America were invited to meet in a semi-
nar convened at the headquarters of the Academy on 22-23 November
2018 in order to deepen the reflection on the geopolitics of development.
They reviewed the various research trends on development in the Global
South as part of a comprehensive examination of the geopolitics of develop-
ment. That seminar provided an opportunity for intense and fruitful debate
and exchange on the major geopolitical, technological, environmental, socio-
political, and cultural transformations underway and on the constitution of a
network dedicated to reconsider the question of development of the South in
a globalized context. Additional scholars have since joined the project and
contribute to the significant collective intellectual effort represented in this
publication.



vi Foreword

I am sure that social science scholars and students dealing with issues of
development in different universities will find in this book useful material and
suggestions for further research on development and the Global South.

Abdeljalil Lahjomri

Permanent Secretary of the Academy
of the Kingdom of Morocco

Rabat, Morocco
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A Kaleidoscope of Ideas
for Rethinking Development
in the Global South

Rahma Bourgia and Marcelo Sili

Abstract

The concept of “development” continues to
condense aspirations for the improvement and
progress of living conditions in “less devel-
oped” societies. It is very difficult to take
stock of what has happened over the seven
decades of the concept of development, there
are some key elements that deserve to be high-
lighted. Although it can be said that the living
conditions of “less developed” societies have
improved “in absolute terms”, they have not
improved “in relative terms”: the world is an
increasingly unequal place. Another key idea
or situation is that we are currently witnessing
a paradox: on the one hand, the idea of devel-
opment continues to structure a considerable
mass of discourse and practices; on the other
hand, it is increasingly criticized by large
groups of experts, intellectuals and activists.
We believe that we cannot unilaterally join the
trend of those who proclaim the massive aban-
donment of the notion of development. This
notion remains relevant for the countries of
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e-mail: bourqiarahma@ gmail.com

M. Sili

Director Centro de estudios para la Accion y el
Desarrollo Territorial, CONICET — Universidad
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e-mail: Sili.marcelo@gmail.com

the South, even if it is increasingly necessary
to rework it in depth, both in theoretical terms
and in terms of identifying and highlighting
concrete experiences that can be used as a ref-
erence to overcome development problems.

Keywords

Development - Ideas - Theory

The phenomenon of development has been a crit-
ical issue raised by researchers in different
regions since the mid-twentieth century.
According to Furtado (1982), the term develop-
ment combines various streams of European
thought since the eighteenth century. Furtado
identifies the three most relevant aspects of devel-
opment as: (a) the Enlightenment and its vision
of history as a progressive march toward rational-
ity and modernity, (b) the idea of accumulation of
wealth generated by the classical economic the-
ory as the basis for achieving wellbeing, and (c)
the idea of the geographic expansion of European
civilization as a necessary condition to achieve an
improved quality of life for the so-called back-
wards societies (Furtado 1982, 192).

These three streams of thought converge to
form the basis of the legitimization of capitalism
as the de facto global economic system. At the
root of this classical thinking, Adam Smith set
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out to demonstrate that seeking one’s individual
interest promoted the collective good, and that
progress did not necessarily emerge from the
logic of history, but rather from the social will to
create an institutional framework that guaranteed
individual freedoms and the free market.
Operating within Smith’s tenants of classical
economics, European nations were called to
carry out a “civilizing”” mission by forcing societ-
ies to integrate themselves with world trade via
the division of labor, thereby contributing to an
increase in wellbeing among societies that were
held back by obscurantist traditions (Furtado
1982, 193-194).

The challenge of development as an interdis-
ciplinary issue was placed atop this historical and
philosophical foundation during the mid-
twentieth century, using social sciences as a
framework and pushing these disciplines to
review its conceptual frameworks and analytical
methodologies with a strong positivist bias. The
phenomenon of “development” became even
more relevant after the Second World War, at a
time when the world economy expanded robustly
in a landscape characterized by the Keynesian
policies that were beginning to gain strength dur-
ing this time. The disasters provoked during war-
time instability, the challenges of European
reconstruction, and the complexity of the pro-
cesses of decolonization, encouraged the discus-
sion of development in both central and peripheral
countries and revealed the need to intervene to
extend development to all societies. This idea of
development was sustained, not only by the ideal
of creating better living conditions and extending
the benefits of modernization to all societies but
as a response of the increasingly apparent reality
of the differences that exist between countries. In
that context, the notion of freeing markets from
regulation to achieve growth and wellbeing was
discredited by the economic underdevelopment
of some countries relative to others.

Furtado points out that the issue of develop-
ment was initially approached as more of a politi-
cal than an academic problem, in the context of
transformations that occurred following the
Second World War. The dismantling of colonial
structures and the emergence of new forms of

international hegemony in the landscape created
by the Cold War, in addition to the actions of new
international institutions like the United Nations,
its commissions and associated organizations,
placed the topic of development at the center of
international policy (Furtado 1982).

Moreover, the inequalities observed through
the relative progress achieved by societies were
immediately correlated within the spatial con-
text, as evidenced by deep interregional inequali-
ties. Economic theory focused its attention on the
disparities between countries, seeking to estab-
lish causal relationships between underdevelop-
ment and economic and social conditions as an
explanation. Within countries, meanwhile,
authorities began to propose active regional poli-
cies to mitigate intra- and interregional
inequalities.

All told, during the first half of the twentieth
century, the idea of development was associated
with the economic growth of the capitalist sys-
tem, finding legitimacy through dominant theo-
ries of the day. The basic premise of this belief
was that development required an institutional
change (modernisation) and the growth of capital
accumulation. Thus, according to these theories,
development is not possible without economic
growth and economic growth is a measure of
development (Vidal Villa and Martinez Peinado
1995, 333). Therefore, economic policy was sup-
posed to propose strategies that required eco-
nomic growth as a necessary condition to advance
development.

Following the 1950s, the concept of develop-
ment was enriched by new contributions that
were focused on the living conditions experi-
enced in a society. The idea of progress was no
longer confined to the growth of the economy,
but also included achieving a better quality of life
defined as not just the satisfaction of basic needs,
but also the guarantee of other fundamental rights
like education, access to healthcare, freedom of
expression, and political participation, among
others. At the same time, the nation-state began
to actively participate in the creation of policies
aimed at guaranteeing the conditions for develop-
ment throughout their national territories, as well
as mitigating interregional imbalances.
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Overall awareness for development as a con-
cept increased, giving rise to the emergence of
new paradigms and theories about the causes,
conditions, and means of creating dynamics ben-
eficial to supporting development. This combina-
tion of ideas and proposals were primarily based
on diverse and often contrasting theoretical con-
tributions that came to form the basis for much of
the policies promoted by nation-states and subna-
tional entities, which were then supported by
international organizations that became hubs for
producing and distributing ideas related to devel-
opment. The Economic Commission for Latin
America and the Caribbean (ECLAC), an agency
of the United Nations, was one of the most repre-
sentative of these “hub” organizations. The con-
ceptual frameworks that served as the basis for
thinking about development in this context were
the neoclassical framework, Keynesian econom-
ics, and the theories inspired by Marxism. Each
of these theoretical perspectives supports a par-
ticular manner of understanding development,
and in some cases, has shaped policy and inter-
ventions for more than half a century.

The Neoclassical Approach

While the classical thought of the eighteenth and
nineteenth centuries devoted time to declaring
general laws that promoted the overall function-
ing of capitalism as a system, the neoclassical
approach focused on analyzing components of
the system, such as production, costs, and con-
sumer behavior, among others. Both approaches
shared a set of basic premises upon which the
theories rested: free competition and no interven-
tion by the nation-state, the rational behavior of
economic actors guided by their interest in maxi-
mizing individual gain, and the free movement of
the factors of production. Scientific output was
concentrated on formulating abstract, static, and
extremely formal microeconomic models that
lacked real content or nuance (Sunkel and Paz
1982; Vidal Villa and Martinez Peinado 1995).
The central hypothesis of the neoclassical
approach rests on the idea of convergence,
defined as reaching general equilibria in interre-

gional growth levels as a result of free function-
ing of markets. This argument sustains the idea
that the nation-state should not intervene in the
economy, denouncing active interventionist poli-
cies in favor of regional development, except for
redirecting the flow of capital toward underdevel-
oped areas through increased incentives
(Moncayo Jimenez 2002).

The Keynesian Approaches
and Policies of Intervention

After the end of the First World War, the capital-
ist system began to manifest global imbalances
that culminated dramatically with the 1929 finan-
cial crisis known as the great depression. This
situation contributed to piercing the foundations
of classical orthodoxy and demonstrated the need
to intervene in the market to correct the imbal-
ances and resume growth and accumulation.
Thus, Keynesian thinking did not constitute a
true break with classical economic theory, but
rather refocused the theory in order to sustain a
capitalist system that was in crisis.

The General Theory elaborated by Keynes in
1936, sought to provide answers to three great
economic problems: financial and monetary
imbalances, economic fluctuations and unem-
ployment (Sunkel and Paz 1982). Challenging
the assumption that in the long term the free mar-
ket was supposed to achieve full convergence,
Keynes highlighted the trend of chronic unem-
ployment in the capitalist economy, which was
aggravated by the imbalance between total pro-
duction and aggregate demand (Mendez and
Caravaca 1996). Thus, he advocated for state
intervention to correct the imbalances that
occurred during recessive periods, via policies
designed to increase public demand and create
employment.

Keynes’ economic theory helped redefine
state action, assigning it a fundamental role in
planning and promoting territorial development.
The golden age of interventionism inaugurated a
new era in which it was thought that development
could be pushed forward under state direction, by
deploying a wide range of mechanisms and
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policies (subsidies, tariffs and differential pric-
ing, fiscal incentives and disincentives) to drive
growth in less favored or more marginal areas,
thereby mitigating interregional imbalances. In
Latin America, populist governments’ economic
plans prominently promoted these ideas, advanc-
ing import substitution industrialization schemes,
nationalization of firms and services, and eco-
nomic and social promotion policies with a
strong protectionist bias.

Indeed, although Keynes’ contributions did
not constitute a complete theory of economic
development (Sunkel and Paz 1982; Polése
1998), they did serve as the foundation for impor-
tant theoretical contributions that dealt with
unequal development, becoming frameworks for
planning and public policy aimed at overcoming
divergence.

Moncayo Jimenez (2002) highlights two
approaches that deal with defining the root cause
of regional imbalances and unequal develop-
ment. The first seeks to explain the issue by
focusing on the region’s internal conditions, its
position in the economic system, and its long-
term evolution. Walt Rostow’s model is one
example; it establishes a linear model of the evo-
lution of societies in the capitalist economy. We
draw from his analysis that the so-called “under-
developed societies” have to go through the five
stages of economic growth to achieve develop-
ment: traditional, transitional, takeoff, drive to
maturity, and high mass consumption, in order to
catch up with developed societies, and that many
have not reached the takeoff stage (Walt Rostow
1960).

The second approach seeks to explain unequal
development by considering the position each
region occupies in a hierarchical and polarized
system (Moncayo Jimenez 2002). Thus,
divergence is recognized as a condition inherent
to capitalism and requires state intervention to
correct the resulting imbalances. Gunnar Myrdal
was one of the most important thinkers who
questioned the assumption of general equilibria
with his theory of Circular Cumulative Causation.
Myrdal argues that underdevelopment results
from the interrelatedness and feedback from a
combination of factors — low education level,

lack of infrastructure, internal inequality, and
others — that slow economic development and
create regional imbalances (Vidal Villa and
Martinez Peinado 1995).

Marxist Approaches Applied
to Development Theory

Since the mid-twentieth century, many authors
have addressed development from different ana-
lytical angles. The available bibliography is
abundant and extraordinarily rich, in terms of
both the history of thought and its contributions
to the construction of social theory. Since the
1960s, several economists, sociologists, and
anthropologists, including Arjun Appadurai
(2015), have criticized the dominant linear vision
of the history of societies and their evolution
towards a single model resulting in Western capi-
talism known as “Western trajectorism”. The fun-
damental basis of this development model is the
need for economic growth, modernization, and
technological change, and there were few alter-
natives to this dominant model of development.

Marxist ideology, however, inspired numerous
theoretical approaches that reject the tenants of
general equilibrium capitalism, and focus on the
economic and social inequalities created by capi-
talism. Thus, these theoretical alternatives ques-
tion the dominant economic system and highlight
the inequalities created by two centuries of capi-
talist evolution.

Marxist development ideology emerged in the
1960s as a challenge to neoclassical theory and
its vision of convergence. It asserts that underde-
velopment is not a transitory state on the way to
progressive development, but rather a condition
in itself, inherent to capitalism. Moreover, it
warns that underdevelopment correlates with the
economic growth of the central countries and that
dependency is not limited to the sphere of eco-
nomic relations between countries, but through
social structures within countries themselves.

One of the most important, and undoubtedly
most radical, proponents of this idea was André
Gunder Frank. In his writings, he argues that the
root of Latin American underdevelopment is its
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role as a supplier of raw materials for central
countries, resulting in ongoing structural poverty
in peripheral producing countries. The national
bourgeoisie within peripheral countries enrich
themselves via this arrangement of international
trade, thereby limiting the possibility of achiev-
ing genuine development by defending the sys-
tem. Galindo and Malgesini also presents
underdevelopment as a historical product of the
development of advanced countries. He argues
that the relationship between poor countries and
rich ones always disadvantages the former
because the advantage of the latter depends on
maintaining this gap. For Galindo et al., the only
way out of this paradigm to break with the world
market and adopt a socialist system as a replace-
ment (Galindo Martin and Malgesini 1993).

Following the ideas of André Gunder Frank,
many researchers from developing countries
were inspired by Marxist development theories,
such as Samir Amin who developed the theory of
unequal development between the center and
periphery (Samir Amin 1976). In the same line,
Wallerstein (1974) developed the theory of the
world-system, which sought to explain the struc-
ture and dynamics of the capitalist system as a
single integrated economy on a planetary scale.
This theory laid the foundations for studies dedi-
cated to measuring the performance of national
economies by taking global dynamics into
account, and recognizing the international divi-
sion of labor as a hierarchically stratified organi-
zation that creates large scale and permanent
imbalances between countries.

According to Fernandez et al. (2014),
Wallerstein’s proposal deconstructs the world
economy and the international division of labor
into a series of value chains with diverse produc-
tion systems that span across national borders.
Each stage on the production chain is composed
of different activities, often located in different
territories, but integrated under the direction of a
single organization. These activities are divided
into: (a) central activities, which are those that
absorb most of the benefits produced within the
chain; and (b) peripheral activities, which are
those that appropriate a marginal portion of the
benefit. This fragmentation constitutes the basis

of the unequal appropriation of the benefits of
international trade and explains the hierarchical
and unequal structure of the system.

As Fernandez et al. points out (2014), the cap-
italist world-economy has been restructured
through innovative processes in order to make the
continuous process of capital accumulation via-
ble in the long term. This restructuring, however,
has not modified where central and peripheral
activities take place, nor does it restructure the
basis of the world-system, since the economic
actors with greater capacity of business innova-
tion are located in the central areas. Central areas
benefit from technological advantages through
reliable bureaucratic and institutional structures,
capable of supporting innovation and production
processes, especially through regulatory frame-
works, better scientific and educational condi-
tions and access to infrastructure and scientific
equipment.

The hierarchical and unequal structure that
organizes the world is always organized and
maintained from the countries in the global
North, according to Wallenstein.

The Paradigms of Endogenous
Development and Human
Development

During the 1980s and 1990s, Endogenous Growth
theories contributed a new perspective on devel-
opment, challenging some of the basic assump-
tions of the neoclassical theories at the core of
their theoretical foundation. The primary criti-
cism of these theories addresses the presumption
of convergence, and recognizes the imbalances
fueled by capitalism and the cumulative pro-
cesses it creates that benefit more developed
regions.

The Endogenous Growth theories’ argument
that the growth rate depends of: physical capital,
human capital and knowledge (or technological
innovation). Knowledge plays a decisive role in
economic growth and, therefore, investments in
R&D and formal education take on a special role
in stimulating development. Technological inno-
vation, therefore, are no longer considered as an
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exogenous factor in this paradigm, it can also be
the result from collective efforts within the pro-
duction system. Learning by doing receives spe-
cial attention in these theories, as well as the
stock of knowledge gained through years of
experience, and are also considered as specific
factors of production (De Mattos 1999). Spatial
proximity favors collective learning and rein-
forces specialization, which are decisive factors
in the current scheme of global competition.

One of the endogenous growth theories’ most
significant contributions is highlighting the
impacts that globalization, technological change,
and the transformations in the economic and gov-
ernmental spheres have had on local spaces. In
addition, these theories demonstrated the poten-
tial benefits of redirecting development activities
to align with local conditions, actors, resources
and specific contexts.

Paradoxically, while globalization aggravates
fragmentation and regional disparities, it also
increases the importance of territories, their
unique qualities, specific resources, and social
and cultural characteristics while exposing them
to a new competitive system. Therefore, a suc-
cessful development strategy must consist of
activating the endogenous potential in the region
in order to build a potential development strategy
that is congruent with conditions in the region.
Within the paradigm of the new global economy,
this means creating favorable economic, social,
and political environment conditions that value
private capital in order to attract innovative and
competitive firms, whose decision to locate in the
region is fundamental to unleashing sustained
endogenous growth (De Mattos 1999).

The endogenous growth theories discard
active state intervention in regulating the
economy, although they do recognize the need
for the government to carry out actions aimed at
guaranteeing a stable and trustworthy context
that promotes investment and allows private capi-
tal to enjoy the conditions needed to achieve ade-
quate levels of profitability. At the same time,
local and regional governments must position
themselves as favorable environments for invest-
ment that take the local reality and the dynamics
imposed by globalization into account.

In contrast to the traditional bureaucratic
model, decentralization delegates functions and
responsibilities to local and provincial govern-
ments and charges them with the responsibility of
demonstrating development as a concept. Garcia
Delgado highlights two direct effects of this pro-
cess: (1) the weakening of the centralized state’s
authority on business, production, and social
functions and (2) the reevaluation of subnational
space as municipalities receive new powers
(Garcia Delgado 1998). However, municipalities
often find themselves severely limited in their
reevaluation, as roles and responsibilities are fre-
quently delegated to local governments without
sufficient resources to adequately respond to
such demands (Coraggio 1997).

In contrast, the new model of endogenous
growth management imposed on local govern-
ments aims to achieve three objectives: (1) take
advantage of the available opportunities in the
new economic order, particularly in terms of
entering external markets; (2) assuming the
decentralized government functions and the costs
of economic adjustment; and (3) meeting grow-
ing demands from the social sector.

The importance that horizontal relationships
take on — between municipalities, local and
nonlocal institutions, research and extension cen-
ters, and nongovernmental organizations — does
not assume that vertical or hierarchical political
power relationships are no longer relevant. The
connection between municipalities, provinces,
and the national government continues to play a
central role, primarily in the allocation of
resources and the expression of a comprehensive
perspective on the national context.

The free movement of capital, favored by the
elimination of restrictions on international trade,
has allowed firms to set up in regions they deem
most suitable or favorable for their needs. This
situation has resulted in high levels of competi-
tion, obligating cities and regions to create strate-
gies that highlight local resources and create
conditions that could potentially appeal to inves-
tors. Nonetheless, interregional competition puts
in play a combination of factors that go beyond
availability of raw materials, labor, and services.
The new competitive system values resources
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such as knowledge and innovation, the presence
of an active and flexible institutional framework,
an open and innovative social system, and quality
services and infrastructure. Innovation plays a
decisive role for business competitiveness.
Innovation no longer refers exclusively to the
introduction of new exogenous technologies, but
rather to a broader definition that includes institu-
tions and society as a whole. In this way, the
region and its localized context plays a new role
as an active agent in the processes of
development.

Innovation in firms is due in large part to the
existence of a regional environment (social, eco-
nomic and cultural), where innovation is continu-
ally developed via agglomeration effects. These
specialized regions are known as intelligent
regions, national or regional innovation systems,
or learning regions. Numerous theoretical frame-
works seek to highlight the nature of this strate-
gic factor. Thus, innovation is not only associated
with attracting investment for regional develop-
ment, but also as a condition for the growth of
small and medium enterprises, capable of creat-
ing employment and endogenous productive
activities.

In the same vein, some authors have linked
local and endogenous development theories with
a set of models and experiences that strengthen
productive systems in local areas, under the title
of New Regionalism (Fernandez et al. 2008).
These models seek to link theory with practice,
demonstrating concrete development alternatives
based on successful experiences achieved mainly
in central countries. Within this theoretical frame-
work, several empirical studies stand out, includ-
ing those carried out by Beccatini (1994),
Bagnasco (1988) and Brusco (1996). These
authors focused on the successful evolution of
local Italian production systems in Emilia-
Romagna, Tuscany, and Veneto, all of which are
made up of small, specialized, and tightly inte-
grated firms operating through economic turbu-
lence and generalized crisis. Known as the
“Italian industrial districts”, the model picked up
the thread of the arguments proposed by Alfred
Marshall at the beginning of the twentieth cen-
tury (Quintar and Gatto 1992).

In the last two decades, the notion of the clus-
ter, as developed by Michael Porter (1991) at the
beginning of the 1990s, and the concept of “mil-
lieux innovateurs” in France achieved widespread
dissemination. These notions refer to the innova-
tive environment of local production systems and
focus on the learning and innovation that take
place among these firms. These models give spe-
cial importance to the networks that connect
actors, through which information, tacit knowl-
edge and experience flow, and are strengthened
by proximity relationships that serve as inputs in
the creation of innovations.

In challenging the economic approaches and
development paradigms, economist Amartya Sen
establishes a dialogue between economics, soci-
ology, philosophy and ethics, via a new model of
economic theory. Inspired by John Rawls and his
theory of justice, Sen initiated the paradigm of
human development, combining both economic
efficacy and social justice indicators. Issues such
as poverty and inequality in developing societies
are central issues in his reflections, going beyond
the classical theories of economic development
and the indicators of economic growth. Within
this framework, the central goals of development
are the capabilities and freedom that allow for
evaluating the standards of wellbeing and quality
of life. The theory of human development has
become the corner stone of UNDP’s human
development reports since 1990.

The Outcome of Different Policies
and Approaches to Development

Neoclassical theories have searched for analyti-
cal arguments to explain the imbalances of capi-
talism in terms of economic growth, instead of
designing effective measures to mitigate them,
trust in the free market to achieve convergence
and a rejection of direct state intervention. More
critical economic theories also failed to make
progress in designing equitable policies, although
they were able to point out the structural condi-
tions that create the inequalities created at the
core of capitalism and their consequences at the
local level in production regions.
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In contrast, Keynesian economics encourages
state intervention in development planning, par-
ticularly in the most disadvantaged regions. Thus,
under this economic paradigm, various types of
regional policies were established and directed
from the national level and resources were trans-
ferred downstream to the provinces/states and
eventually to municipalities. Under this eco-
nomic regime, the state undertakes measures to
mitigate the imbalances created by markets that
generate cumulative effects in the most prosper-
ous areas. However, a representative portion of
these measures are based on neoclassical analyti-
cal and predictive models, based on statistics and
the application of mathematical models in diag-
nostic phases leading to unachievable outcomes
due to localized contexts.

The poor results achieved during this era were
not the only cause for abandoning prominent
development policies in the 1980s. The arrival of
neoliberal governments and the subsequent
shrinking of the state meant that many of these
plans were abandoned and/or replaced by smaller,
short-term programs. As a result, the growth gap
between regions widened while the social crisis
encouraged the search for local-scale solutions to
mitigate the effects of unemployment and rising
poverty. In this context, endogenous growth
models allowed theoreticians to imagine that it
was possible to unleash sustained growth pro-
cesses in a global context of increasing competi-
tiveness and instability, by valuing local resources
that could be understood as localized competitive
advantages. The success achieved by small firms
in depressed areas in Europe operating under this
paradigm, led experts to consider the replicability
of similar systems for overcoming social/eco-
nomic crisis in Latin America, Africa or Asia.
Thus, regional development policies were decon-
structed to the local scale by designing strategic
plans that were applied at the district level under
the direction and supervision of outside academic
groups and/or consultants supported by local
teams. In general, these plans were not able to
achieve the proposed objectives because of the
lack of resources, the discontinuity of local pub-
lic policy and the difficulties in encouraging and
committing to broad participatory processes that

would facilitate decision-making and contribute
to sustaining the action over time. Moreover,
macroeconomic instability also conspired against
encouraging actors to make medium- and long-
term strategic business decisions, instead having
to react to external events at the immediate or
short term.

From a critical perspective, institutionalism
allowed the meager results achieved by 50 years
of various intervention models focused on improv-
ing the development conditions of the least-
favored regions to be openly discussed. Amin Ash
(2008) warns that both Keynesian as well as the
pro-market neoliberal approaches both share the
notion that it is possible to create top-down poli-
cies that are universally applicable to any geo-
graphic region. Additionally, they target their
efforts to the application of a combination of poli-
cies aimed at creating attractive conditions for
business, such as fiscal incentives, credits, infra-
structure and equipment, while relying on certain
assumptions like the strict rationality of economic
actors and the firm as the basic economic unit,
among others. Although, on occasion, the mea-
sures promoted in these circumstances were able
to increase employment levels and create some
economic dynamism at the local-regional scale,
they were not sufficient to sustain growth pro-
cesses in the medium and long term.

The Structure of the World Today

All these theoretical frameworks have influenced
international and national policies at different
historical periods. However, the current global
paradigm is reshaping the definitions of develop-
ment and creating complexities in the relation-
ship between the North and the South, between
clusters of south countries, and within sovereign
borders.

Geopolitical changes, such China increasing
its international role, climate change, the grow-
ing technological gap, the rise of authoritarian-
ism, the crisis of democracies, the persistence of
problems of inequality and poverty, and the
emergence of new gender and cultural identities
constitute a set of factors that form a context sig-
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nificantly different from that of 30, 40 or 50 years
ago. However, it is precisely these defining char-
acteristics that make revisiting how we define
development in the Global South more important
now than ever, and by ensuring that the appropri-
ate tools, theoretical concepts and methodologi-
cal approaches are applied so that all voices are
heard. This new paradigm seeks to develop a
vision that encompasses the complex and frag-
mentarily reality of our world, which is shaping
the present and the future of the Global South.
For example, the role of international organiza-
tions has changed considerably in recent history.
The diminution of their relative power, as well as
the repeated reformulations and restructurings
that many of them have undertaken, are an
expression of a certain loss of meaning and orien-
tation in the face of a panorama of great transfor-
mations worldwide.

The world today is governed by global capital-
ism. However, this world is not homogeneous — it
is a patchwork, or a set of fragments with differ-
ing levels of development that coexist and articu-
late with each other. This is not because there is
still a persistence of centers and peripheries, or a
North and a South. Nor is it because it is still pos-
sible to identify cultural differences, or economic
and developmental levels between zones or
groups of countries. Instead it is importance to
recognize the complex network of interacting
systems, and changing roles and definitions such
as the “North” which defined as the Western or
American style that is centered around the idea of
a “market”, or the Chinese style, that is centered
on the wellbeing and growth of “the state”.

China’s current role in the global economy was
unthinkable 20 or 30 years ago. Today, China can
open markets and exchanges against the United
States, which claims a certain modulation of
nationalist protectionism. In the current global con-
text, some centralized states and large multination-
als dictate the rules of the global economy,
establishing the law of the strongest. Nevertheless,
each country goes through its own set of develop-
ment experiences, such as Japan and its significant
economic development and respectful of cultural
traditions; the case of Korea, where education plays
astrong role; or the case of Singapore and Malaysia,

where development has been rapid and articulated
with a focus on education and strong leadership.
We attempt to position the different development
paths by countries in the global “South” by high-
lighting the following dynamics:

The predominance of a predatory ‘“develop-
ment style”, particularly in terms of natural and
energy resources, a key element underlying sev-
eral dynamics that shape the Global South (the
concept of “development style” is derived from
the classic book of Sunkel and Gligo 1980).

The persistence and consolidation of inequali-
ties between countries and/or within countries.
We are witnessing a dynamic that is accompanied
by the persistence of high levels of poverty that
affect a large part of the world’s population, par-
ticularly in Africa, Asia, and Latin America. The
dialogue between North and South and the gover-
nance model of relations between these major
groups of countries is neither fair nor just. On the
contrary, the pattern of global relationship man-
agement only benefits the strongest countries.

e It is clear that issues of poverty and violence
are difficult to solve according to local
resources and capacities (Niger, Haiti, Yemen,
Bangladesh, etc.). In the face of these dra-
matic situations, one may even wonder how
relevant it is to think in terms of “develop-
ment” in a classical way.

* Environmental degradation is also a key ele-
ment of this unequal relationship between
North and South. The last decades have been
marked by a gradual degradation of natural
resources as well as landscapes. In general,
these resources are exploited and consumed
by countries in the North.

e Deepen the technological and scientific gap.
While the countries of the South have bene-
fited from important changes in digital tech-
nologies in general, the gap in access to
technology remains, and marks a gap that is
difficult for the countries of the South to over-
come. This gap reproduces and intensifies
social and economic differences. As a result,
the vast majority of scientific knowledge is
produced in the North. Southern countries are
unlikely to create and maintain more autono-
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Table 1.1 Number of patents for income groups

Share of
Income Number of | Number of world
group countries | applications total (%)
High- 57 1,556,000 46.8
income
Upper 56 1,683,100 (China 50.6
middle- 1,542,002, rest of
income countries 141,098)
Lower 48 84,900 2.6
middle-
income
Low 26 2,300 0.1
income

Source: Authors’ calculations based on data from World

Intellectual Property Indicators 2019. World Intellectual

Property Organization
mous scientific institutions and networks to
create useful knowledge or, in other words, to
support sustainable development strategies.
Faced with this reality, the question arises:
how can the South cease to be considered
peripheral without a certain degree of produc-
tion and appropriation of technology? This
refers not only to scientific and technological
development translated into patents, but also
to nuclear energy and other complex issues.
Table 1.1 shows the number of patent applica-
tions separated by income group. Note that the
value of patents of upper middle incomes
countries is explained by the presence China
with 1,542,002 applications, whereas the rest
of Upper middle-income have only 141,098
applications. Despite this considerable anom-
aly, higher income countries would account
for approximately 90% of global patents.

e Inequality has a sociocultural correlation. For
example, in recent decades there has been a
gradual destruction of local cultures, given
their “inability” to be “competitive” in terms
established by international markets. The per-
sistence of gender inequalities and the fragile
and vulnerable situation of children and young
people are also evident in these data.

Many questions arise for the future, including the
following:

e Are we facing the creation of a new “bipolar-
ity”, in which American and Chinese “styles

of development” would be in conflict within
capitalism?

e Do models of development structured by
bipolarity continue to offer spaces and oppor-
tunities to create new dynamics and alterna-
tive spaces for action?

e Will there be room to explore the multipolar-
ity, or to consolidate regional or trans-regional
blocks, such as the BRICS?

e Will the countries of the Global South find
their own paths towards development, or will
these countries have to join one of the new
“poles”? Will countries in the Global South
have to “oscillate” between powers, or will
they be able to envisage the creative construc-
tion of pathways or alternatives?

The Changing Global Context
Requires Redefining the Concept
of the Global South

Defining how “developing countries” fit into a
changing global context requires updating con-
cepts and terminology used to describe and char-
acterize their role in the global economy. Calls
for new definitions began in the 1980s, when
critical voices spoke out against the myths of
“development” and the idealization of economic
growth, going as far as to call for abandoning the
notion all together. This approach found support
by many intellectuals in the Global South who
criticized the intrinsic Eurocentrism and colo-
nialism in characterizing development, particu-
larly amongst Latin American scholars.

At the end of the twentieth century, the idea of
the characterizing countries as part of the “Global
South” emerged as a new way of going beyond
commonly used terms such as “Third World” or
as “developing countries”. In 1952, Alfred Sauvy
coined the term “Third World” in order to define
global social inequalities as a strategy to bring
more attention to these countries’ plight. This
characterization split the globe into three worlds:
(1) the capitalist or free world (United States,
Europe, among others); (2) the socialist world
(around the former USSR); and (3) the “other”,
or underdeveloped countries. The concept of the
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Third World, as Bergel affirms, was born in world
of social sciences, which constructed the term as
an object both to offer diagnoses and empirical
information, and to offer possible solutions to
overcome the vast underdevelopment in this sig-
nificant proportion of the world. As a concept, the
idea of the “third world” is intrinsically con-
nected with the theory of modernization, which
justifies interventions and a push for develop-
ment as a “civilizing mission” undertaken by
western powers. Thus, the technical and special-
ized discourse surrounding the Third World
framework as a concept legitimizes the technical
and financial interventions of agencies and
experts in “development” from institutions of the
first world (World Bank, United Nations, etc.) in
countries of the third world found in Latin
America, Asia and Africa (Fig. 1.1).

The term “developing countries” directly
refers to economic and social limitations faced by
countries found in the Global South. While the
concept of the Global South is generally applied
to developing countries, its definition is based the
local and global challenges these countries face.
The term Global South intrinsically refers to mar-
ginalized territories across the globe in contrast
to the Global North, and eliminates the existence
of the Third World category. According to
Boaventura de Souza Santos (2010), the Global
South refers to the people and places that have

First World
United States, Europe and allies

Second World
URSS, China and allies

Third World
non-aligned and neutral countries

Fig. 1.1 The third world. (Source: Authors’ design)

suffered the experience of colonialism by Europe,
and/or marginalization and domination by the
global super powers. The South is not geographi-
cally defined, it is a metaphor that refers to the
excluded and marginalized people and places,
meaning that the Global North can be found in
the geographical South and vice versa. This is a
key point, because it allows us to include periph-
eries and forms of marginalization in the north
(with migrants, for example, although not exclu-
sively), and to acknowledge the poles of privilege
found in the south (Fig. 1.2).

Despite these clear general definitions, decid-
ing whether to place countries in the North or in
the South can sometimes prove problematic. For
example, should one place China, Russia, and
Brazil (BRIC countries) in the South, or create a
category for semi-periphery countries? Despite
defining these terms and phenomenon the concept
of the Global South, it is still widely underutilized
in representations and analyses of the world-sys-
tem. It is one of many theoretical options about
how to think about the world on a large scale
incorporating a utopian horizon in its character-
ization. In the last two decades, developing coun-
tries have witnessed an evolution of their
participation in global governance. The rise of
Global South is a reality, although it is far from
complete, due to global challenges facing devel-
oping countries (Unictad 2018). Despite the fact

Note: The colours do not represent their economic situation, bist their political aligansent
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- Northern countries

Countries that can be considered
from the Global South

Fig. 1.2 The Global South. (Source: Authors’ design)

that global super powers dominate the discourse
of global governance, developing countries par-
ticipate through government actors and civil soci-
ety, and are invited to debate at the global level.
They contribute to the greater discourse surround-
ing global governance and policy making by
influencing the normative framework of the world
system, and drawing attention to concerns about
poverty, justice, and “the better balance between
growth and development” (Ingel Kaul 2013).

In short, the concept of the Global South cre-
ates an alternative categorization of the world
system that highlights the marginal role in which
countries in the Global South find themselves.
This allows for increased recognition of marginal
spaces within global capitalism, but perhaps
more importantly, it suggests that the meaning of
“development” in the South is an evolving pro-
cess that has changed since the enlightenment or
the creation of Western capitalist thought. We
emphasize the need to generate new ideas and
create a new development paradigm for the
Global South. Moreover, these ideas should be
based on the concrete experiences that originate
from countries in the Global South in order to
define perspectives and strategies for thoughts
and action that are appropriate for their context.

The countries of the Global South, a heteroge-
neous area that includes many of the countries of
Latin America, Africa and Asia, share a series of

common characteristics, including high levels of
poverty, inequality, and their limited role in the
international community. In most cases, the
countries in the Global South supply raw materi-
als and/or cheap labor, which has limited thee
ability to achieve sustainable improvements to
material prosperity, increased quality of life, and
human progress. Clearly, this phenomenon is not
new; however, given the number of global trans-
formations currently taking place, we felt that it
was the right moment to call for a new way think-
ing and, ultimately, a change in how we approach
the issue of development in the Global South.

Towards the Construction of a New
Development Paradigm
in the Global South

Addressing these issues and charting a new path
for the Global South during a time of global tran-
sition and instability is a daunting task. We must
create a new paradigm of development that
accounts for real conditions in social, economic
and geopolitical spheres. This perspective will
allow the Global South to overcome the propen-
sity to engage in “Western trajectorism’ that has
led Southern countries to emulate “styles” of
development and action that lead to perpetuating
an unjust and unbalanced global system.



