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Foreword

Howard Marks
Co-Chairman and Co-Founder, Oaktree Capital Management

In 2011, I wrote a book called The Most Important Thing:
Uncommon Sense for the Thoughtful Investor. 1 intended
the title to be somewhat ironic, since in investing there is
no single most important thing. A huge number of elements
have to be taken into account in every investment decision,
and the process has to be broad and yet detailed, both
methodical and creative.



[xvi] FOREWORD

How can would-be investors or those on the way up
learn about all of these elements and how to incorporate
them into their methodology? The Little Book of Investing
Like the Pros by Joshua Pearl and Joshua Rosenbaum 1s a
terrific source of help in this regard. It will quickly get the
would-be stock market investor started up the learning
curve,

Simply put, I have never before seen a book that
provides the same complete and thoughtful orientation to the
process of investing, The Little Book 1is clear, logical and
well-organized, a concise survey course in what investors
need to know. It starts at the beginning, with identifying
candidates for investment and screening them for potential.
Then it progresses to studying the subject companies’
finances as well as gauging the potential of their businesses.
It moves on to the essential element of gauging whether the
attributes that have been identified are highly valued at the
stock’s price or a bargain. And it concludes with thoughts on
how to determine the role the stock can play in an investor’s
portfolio, It illustrates these lessons by way of the example
of companies that are followed throughout the book.

The bottom line for me is that The Little Book of
Investing Like the Pros provides a simple introduction to a
far-from-simple field. Superior performance in the
competitive field of investing requires both covering the
nuts-and-bolts elements that most experienced investors are



Foreword  [xvii]

familiar with, and mastery of nuanced considerations that
will lead to success only if the investor understands them
better than others.

Identifying and learning to grapple with the former will
free the reader to turn to a meditation on the latter. I'm glad
The Little Book of Investing Like the Pros is at hand to
accelerate the reader’s progress. It does an excellent job of
introducing the decisions that have to be made. You'll find
learning to make them well to be a fascinating lifetime’s
work.
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information and views expressed herein are subject to change at any
time without notice. The Authors and John Wiley & Sons, Inc. (the
“Publisher”) are not under any obligation to update or correct any
information provided in this book.

Informational Only; No Investment Advice The information
provided hereinis for general informational purposes only and is not and
should not be regarded as “investment advice,” a “recommendation”
of any kind (whether investment, financial, accounting, tax, or legal),
or “marketing material” of any kind. This book does not provide
recommendations or views as to whether a stock or investment
approach Is suited to the financial needs of a specific individual,
Your needs, goals, and circumstances are unique and may require the
individualized attention of a licensed financial advisor,

References and Examples Ilustrative Only Any and all examples
included herein are for illustrative purposes only, and do not
constitute recommendations of any kind, and are not intended to be
reflective of results you can expect to achieve, Any reference to any
company in this book is not intended to refer to, nor should it be
considered, an endorsement of any stock, brand, or product,
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Information Accuracy Although the information provided herein
is obtained or compiled from sources believed to be reliable, the
Authors cannot and do not guarantee the accuracy, validity,
timeliness, or completeness of any information or data made available
to you for any particular purpose. Neither the Authors, nor the
Publisher, will be liable or have any responsibility of any kind for
any loss or damage that you incur in the event of errors, inaccuracies,
Or 0missions.

Risk Investing involves risk including possible loss of principal,
An investor should consider his or her own investment objectives
and risks carefully before investing, There is no guarantee that
investments will result in profits or that they will not result in losses.
All investors need to fully understand the risks associated with any
kind of investing he or she chooses to do, Economic factors, market
conditions, and Investment strategies will affect the performance
of any portfolio and there are no assurances that it will match or
outperform any particular benchmark.

No Reliance The Authors will not be liable, whether in contract, tort
(including, but not limited to, negligence) or otherwise, in respect to
any damage, expense or other loss you may suffer arising out of or
in connection with any information or content provided herein or any
reliance you may place upon such information, content, or Views,
Any Investments you make are at your sole discretion and risk.

Disclaimer of Warranty and Limitation of Liability In no event will
the Authors, the Publisher, their affiliates, or any such parties be
liable to you for any direct, indirect, special, consequential,
incidental, or any other damages of any kind.
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Why 1s this book different from all other
nvesting books?

As you have probably noticed, there are quite a few
investing books out there, Many of them were written by
some of the world's greatest investors. So, why should you
read our book?

Stock investing 1s more prevalent than ever, whether
directly or indirectly through brokerage accounts, exchange-
traded funds (ETFs), mutual funds, or retirement plans.
Despite this, the vast majority of individual investors have
no training on how to pick stocks, let alone basic financial
literacy. And, until now, there hasn't been a truly accessible,
easy-to-understand resource available to help them. The
Little Book of Investing Like the Pros: 5 Steps for Picking
Stocks was written to fill this void.
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We believe the simplicity and accessibility of our
stock picking framework is truly unique. Using real-world
examples and actual Wall Street models used by the pros,
we teach you how to pick stocks in a highly logical, step-
by-step manner. Our goal is straightforward—to impart the
skills necessary for finding high-quality stocks while
protecting your portfolio with risk management best practices.

Our practical approach is designed to help demystify the
vesting process, which can be intimidating, This training
will help set you apart from others who are largely flying
blind.

Pilots require extensive training before receiving a
license. Doctors must graduate medical school, followed by
a multi-year residency. Even those providing professional
investment advice require certification. But, anyone can buy
a stock without any training whatsoever. While buying
stocks on a hunch and a prayer may not endanger your life,
it can certainly put your finances at risk.

In our original best-selling book, Investment Banking:
Valuation, Leveraged Buyouts, and Mergers & Acquisitions,
we developed a highly practical guide on valuation and
corporate finance. Our step-by-step, how-to approach
resonated with a broad audience, selling over 200,000 copies
and still going strong. While our first book was designed
largely for investment bankers, it attracted attention from
professional investors.



