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Preface

This monograph is written as an exercise in rational behaviour in support of
regional cooperation in order to monetize hydrocarbon wealth in the East
Mediterranean, a potential that could be realized if concerned stakeholders in the
region and beyond acted rationally. That is a big ‘if’, as will become self-evident in
the pages below. For, often in the East Mediterranean region passions run high and
determine policy. People of the Middle East, including political leaders, often act
emotionally. Self-interest and cooperative decision-making, the essential ingredi-
ents of rational behaviour, may become a casualty to passion and pride. In the case
of hydrocarbons, shared wealth from regional cooperation amongst rational actors
may be just around the corner, yet excessive nationalism or irrational behaviour
may win the day.

Our monograph is a sequel to an earlier one we authored, THE SOUTHERN
ENERGY CORRIDOR: TURKEY’S ROLE IN EUROPEAN ENERGY SECURITY
(Springer 2018) which was also written from a rational behaviour perspective. Each
monograph is relatively brief, but the two complement each other so much, we
believe they can be read as one study of the geopolitics of energy, from drilling and
discovery to monetizing and marketing options. There are, of course, significant
differences between the two monographs: The first one focused on European energy
security, supply diversification through the Southern Energy Corridor, and the
Turkish role in this Corridor.

This one is narrower in scope, more limited geographically and in terms of
policy target. We write in the age of Energy Transformation when fossil fuels are
being replaced by renewable energy and we concentrate on the welfare of the
Eastern Mediterranean people: We see the Arabs, Greeks, Israelis, Kurds and Turks
as the principal stakeholders and we wish to explore the prospect of shared wealth
for them from hydrocarbons recently discovered in the region. These people share a
good deal of history, for better or worse, and even more significantly, geography
has determined that they must also have a common future, hopefully a peaceful and
prosperous one. Location Theory and economic rationality are our major analytical
tools.
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Pragmatism is a big part of our approach: We strongly believe that enemies of
today can become partners in future, even if they do not become the closest friends
based on mutual interest. Part of our optimism is derived from the pragmatic steps
that can be taken by nations with differences, for example, Egypt and Israel, or
Greece and Turkey, as we shall see in this study. As well, we believe external
stakeholders can be catalyst, especially as investors, contributing toward the real-
ization of hydrocarbon wealth: Private sector and political actors from the EU, the
USA, Russia and elsewhere are involved as stakeholders in a variety of capacities.
Even if, in the shorter run, some of these political actors themselves, such as those
in the EU, may play politics in the name of solidarity, we believe in the longer run
rational behaviour will prevail. Investors in the private sector can be expected to act
with market realism and take the initial steps towards regional energy cooperation.
In the global hydrocarbon market, corporate actors are obliged to heed the
bottom-line and decide in conformity with location economics and least-cost
principles.

Yet, we realize that rational behaviour is not enough to convert hydrocarbons
from potential to reality. There are delicate matters of national ambitions and
rivalries where passion and ethno-nationalism may conflict with rationality. There is
far too much pride in the Middle East. It takes patience and delicate diplomacy for
cooler heads to emerge, from shuttle diplomacy to behind-the-scene negotiations.
These non-market determinants mirror complex interplay of strategic issues and
geopolitics with different, often conflicting stakes in hydrocarbons. Evidently
hydrocarbon actors are not only political decision-makers, but also energy, shipping
and construction companies, investors, financiers and developers with technical
skills and know-how. For these reasons, we, as the authors, adopt a general
framework of modern geopolitics for a more comprehensive study of the hydro-
carbon resources in the territorial waters of a region that extends from Egypt,
through Israel, Lebanon, Syria, the Iraqi Kurdish region (KRG), to Turkey and the
island of Cyprus. For short, we call this region, the Eastern Mediterranean.

Ottawa, Ontario, Canada Ozay Mehmet
Famagusta, Cyprus Vedat Yorucu
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