


Palgrave Handbooks in IPE

Series Editor
Timothy M. Shaw
University of London
University of Massachusetts Boston
Boston, MA, USA

London, UK


https://orcid.org/0000-0002-8037-0276

Following in the footsteps of Palgrave’s market leading International Political
Economy series, which has informed the IPE community for more than three
decades, the ‘Palgrave Handbooks in IPE’ series provides top notch research
by leading experts in the field. It welcomes Handbook proposals from around
the world, comprehensively covering IPE perspectives from both the global
North and the global South.

More information about this series at
http://www.palgrave.com/gp/series/15078


http://www.palgrave.com/gp/series/15078

Timothy M. Shaw e Laura C. Mahrenbach

Renu Modi ¢ Xu Yi-chong
Editors

The Palgrave
Handbook of
Contemporary
International Political
Economy

palgrave

macmillan



Editors

Timothy M. Shaw Laura C. Mahrenbach

University of Ottawa Bavarian School of Public Policy

Ottawa, ON, Canada Technical University of Munich
Munich, Germany

Renu Modi

Centre for African Studies Xu Yi-chong

University of Mumbai School of Government and

Mumbai, India International Relations

Griflith University
Nathan, QLD, Australia

Palgrave Handbooks in IPE
ISBN 978-1-137-45442-3 ISBN 978-1-137-45443-0  (eBook)
https://doi.org/10.1057/978-1-137-45443-0

Library of Congress Control Number: 2018955430

© The Editor(s) (if applicable) and The Author(s) 2019, corrected publication 2023

The author(s) has/have asserted their right(s) to be identified as the author(s) of this work in accordance with
the Copyright, Designs and Patents Act 1988.

This work is subject to copyright. All rights are solely and exclusively licensed by the Publisher, whether the
whole or part of the material is concerned, specifically the rights of translation, reprinting, reuse of illustrations,
recitation, broadcasting, reproduction on microfilms or in any other physical way, and transmission or informa-
tion storage and retrieval, electronic adaptation, computer software, or by similar or dissimilar methodology
now known or hereafter developed.

The use of general descriptive names, registered names, trademarks, service marks, etc. in this publication does
not imply, even in the absence of a specific statement, that such names are exempt from the relevant protective
laws and regulations and therefore free for general use.

The publisher, the authors and the editors are safe to assume that the advice and information in this book are
believed to be true and accurate at the date of publication. Neither the publisher nor the authors or the editors
give a warranty, express or implied, with respect to the material contained herein or for any errors or omissions
that may have been made. The publisher remains neutral with regard to jurisdictional claims in published maps
and institutional affiliations.

Cover illustration: Peerakit JIrachetthakun / Getty Images
Design Credit: Fatima Jamadar

This Palgrave Macmillan imprint is published by the registered company Springer Nature Limited
'The registered company address is: The Campus, 4 Crinan Street, London, N1 9XW/, United Kingdom


https://doi.org/10.1057/978-1-137-45443-0

In honour of Steen Fryba Christensen, whose innovative work in IPE
demonstrated the value of scholarship bridging the Global North and Global
South.



Contents

1 Continuities and Change in IPE at the Start of the Twenty-
first Century 1
Laura C. Mahrenbach and Timothy M. Shaw

Part] Contemporary IPE Theory 25
2 Financial Statecraft 27
Leslie Elliotr Armijo
3 Global Market Power 43
Helge Hveem
4 Political Economy and International Economic Law 59

Marc D. Froese

5 Varieties of Global Governance 75
Timothy J. Sinclair

6 Regionalism: In Crisis? 89
Sebastian Krapohl
7 Domestic Politics and the Societal Approach 103

Stefan A. Schirm

vii



viii Contents

8 Neoliberalism
Matthew Eagleton-Pierce

9 Comparative Capitalism
Andreas Nolke

PartII Global Reordering

10 Small and Least-Developed Countries
1ony Heron

11 Global Middle Classes
Jeff Dayton-Johnson

12 International Migrations, Diasporas, and Remittances
James Busumtwi-Sam

13 Middle Powers in the International Political Economy
Mark Beeson

14 Conceptualising Emerging Powers
Laura C. Mahrenbach

15 Emerging Economies, Emerging Horizons
Jan Nederveen Pieterse

16 China and Global Resources
Giles Mobhan and Frauke Urban

Part IIl Global Crises

17 The IPE of International Currency Leadership
Mattias Vermeiren

119

135

153

155

169

183

201

217

233

245

263

265



18

19

20

21

22

23

24

25

Contents

Implications of Brexit
Brendan Vickers

The IPE of Financial Derivatives Beyond Crisis
Duncan Wigan

‘Fintech’ and Financial Inclusion
Nick Bernards

Risk
Marc Schelpase

Tax Avoidance
William Vicek

The United Nations Framework Convention on Climate
Change
Tim Cadman

Advancing the 2030 Agenda for Sustainable Development
Cristina D’Alessandro and Hany Besada

The Role of Agriculture for Food Security and Poverty
Reduction in Sub-Saharan Africa
Renu Modi

Part IV  Emerging Issues in Contemporary IPE

26

27  Sovereign Wealth Funds and International Political Economy

What Is Globalisation?
Leila Simona Talani

Xu Yi-chong

ix

283

301

317

331

345

359

377

391

411

413

429



28

29

30

31

32

33

34

35

36

37

38

Contents

Competition Law and Policy as an Emerging IPE Issue
Tim Biithe

Reviewing the Costs and Benefits of Mano Dura Versus
Crime Prevention in the Americas
Robert Muggah

Combatting Piracy in the Horn of Africa Waters
W. Andy Knight and Afyare A. Elmi

A Political Economy of Water
Larry A. Swatuk

Sustainability
Fred Gale

Natural Resources
Jewellord Nem Singh

Carbon Capitalism and World Order
Tim Di Muzio and Matt Dow

Commodities
Adam Sneyd and Charis Enns

The Political Economy of Border Regimes
Alexander Clarkson

Internet Gambling and International Political Economy
Andrew E Cooper

Digital Technological Innovation and the International
Political Economy
Irina Brass and David J. Hornsby

447

465

485

501

517

535

555

571

587

601

615



Contents

39 Gender
Penny Griffin

40 Sport and Contemporary International Political Economy
David Black and Maya Hibbeln

41 The International Political Economy of Health
Jappe Eckhardt and Kelley Lee

Correction to: The International Political Economy of Health

Correction to: Continuities and Change in IPE at the Start of the
Twenty-first Century
Laura C. Mahrenbach and Timothy M. Shaw

Index

Xi

633

651

667

C1

C3

683



Notes on Contributors

Leslie Elliott Armijo is Associate Professor of International Studies at Simon Fraser
University. Her latest book, co-authored with Cynthia Roberts and Saori N. Katada,
is 7The BRICS and Collective Financial Statecrafi (Oxford University Press, 2018).

Mark Beeson is Professor of International Politics at the University of Western
Australia (UWA). Before joining UWA, he taught at Murdoch, Griffith, Queensland,
York (UK), and Birmingham, where he was also head of department.

Nick Bernards is Assistant Professor of Global Sustainable Development at the
University of Warwick.

Hany Besada is Deputy Executive Director of the Diamond Development Initiative.
He is also Senior Research Coordinator, United Nations Office for South-South
Cooperation, and United Nations Development Program and Research Professor,
Carleton University.

David Black is Professor of Political Science at Dalhousie University and Chair of
the Department of Political Science. His research interests focus on Canada’s role in
‘development cooperation’ and in Sub-Saharan Africa (including human security,
diplomacy, and the extractive sector); sport in world politics and development; and

disability and global development.

Irina Brass is Lecturer in Regulation, Innovation and Public Policy at University
College London’s Department of Science, Technology, Engineering and Public Policy
(STEaPP). Her research focuses on the economic and social regulation of disruptive
technologies, especially digital technologies, and she is working closely with policy-
makers and the standard development community on governance frameworks for
managing cybersecurity and data protection in the Internet of Things.

xiii



Xiv Notes on Contributors

James Busumtwi-Sam is Associate Professor in the Department of Political Science
at Simon Fraser University (SFU) in Canada. He was founding Director of the SFU
Institute for Diaspora Research and Engagement (est. 2014).

Tim Biithe is Professor of Political Science and Public Policy at the Hochschule fiir
Politik/Bavarian School of Public Policy at the Technical University of Munich
(TUM), where he holds the Chair for International Relations. He is also Associate
Dean and Academic Director of the Center for Doctoral and Postdoctoral Studies of
the TUM School of Governance and Senior Fellow for Rethinking Regulation at the
Kenan Institute for Ethics, Duke University. His research focuses on the politics of
international and transnational economic relations.

Tim Cadman is Research Fellow at Griffith University, Australia. He specialises in
the governance of sustainable development, environmental politics and policy, cli-
mate change, and natural resource management including forestry, responsible
investment, and institutional performance.

Alexander Clarkson is Lecturer in German and European and International Studies
at King’s College London.

Andrew F. Cooper is Professor at the Balsillie School of International Affairs and
the Department of Political Science, University of Waterloo, Canada. He is the
Director for the Centre for Studies on Rapid Global Change, University of Waterloo;
Associate Senior Fellow, Centre for Global Cooperation Research, Duisburg,
Germany; and Associate Research Fellow-UNU CRIS (Institute on Comparative
Regional Integration), Bruges, Belgium.

Cristina D’Alessandro is a scientific manager at the French National Research
Agency (ANR). She is a senior fellow at the Centre on Governance at the University
of Ottawa (Canada) and at PRODIG, University Paris 1 Panthéon Sorbonne (France).

Jeff Dayton-Johnson is Dean and Professor of Development Practice and Policy at
the Middlebury Institute of International Studies at Monterey (USA).

Matt Dow is a PhD candidate at York University in Political Science.

Matthew Eagleton-Pierce is Senior Lecturer in International Political Economy at
the School of Oriental and African Studies (SOAS) University of London. He is the
author of Neoliberalism: The Key Concepts, a critique of the history of major policy
terms and their neoliberal inflection.

Jappe Eckhardt is Lecturer in Politics and International Relations at the University
of York (UK) and the author of Business Lobbying and Trade Governance: The Case of
EU-China Relations (Palgrave Macmillan 2015). His research focuses on the political
economy of trade and health, the role and influence of non-state actors in global
governance, and the politics of Global Value Chains.



Notes on Contributors XV

Afyare A. Elmi teaches at the Department of International Affairs at Qatar
University. He is the author of Understanding the Somalia Conflagration (Pluto, 2010).

Charis Enns is Lecturer in International Development at the Department of
Geography at the University of Sheffield and an affiliated researcher at the East
African Institute at Aga Khan University in Kenya. Her research focuses on the
impacts that large-scale investments in land and natural resources have on rural land-
scapes, economies, and livelihoods, as well as on corporate-community engagement
practices around sites of investment.

Marc D. Froese studies the politics of international economic law at Burman
University in Alberta, Canada, where he is Professor of Political Science and Director
of the International Studies programme.

Fred Gale is an associate professor at the School of Social Sciences, University of
Tasmania, Australia. He has a long-standing research interest in international politi-
cal economy and sustainable development as operationalised in forestry, fisheries, and
fair trade certification schemes and is the author of 7he Political Economy of
Sustainability.

Penny Griffin is Senior Lecturer in International Relations at the School of Social
Sciences, University of New South Wales Sydney. She works and publishes in the
areas of international political economy, international relations, gender and feminist
studies, and the politics of visual and popular culture.

Tony Heron is Professor of International Political Economy at the University of
York, co-editor of New Political Economy, and the author of 7he Global Political
Economy of Trade Protectionism and Liberalisation (Routledge 2012) and Pathways
[from Preferential Trade (Palgrave 2013). He is involved in a multi-disciplinary four-
year research project, investigating the resilience of the UK food system in a global
context.

Maya Hibbeln earned an Honours BA in Political Science at Dalhousie University,

Halifax, Canada. She will continue her studies as an MA candidate at the University
of Edinburgh.

David J. Hornsby Is a professor at the Norman Paterson School of International
Affairs and the Associate Vice-President (Teaching and Learning), Carleton University.

Helge Hveem is Professor Emeritus, Department of Political Science, University of
Oslo, 1981—present. He was formerly a research fellow at the Peace Research Institute
Oslo (PRIO) (1968-1979), senior research consultant in UNCTAD (1980), and
held various leadership positions in Oslo and several visiting professorships abroad.

W. Andy Knight is Professor of International Relations at the University of Alberta
and fellow of the Royal Society of Canada. He is former Director of the Institute of
International Relations, the University of the West Indies, and has authored several
books and articles on global politics, the UN system, and terrorism.



XVi Notes on Contributors

Sebastian Krapohl is Assistant Professor of International Relations at the University
of Amsterdam. Throughout his career at several European universities, he has done
extensive research on topics of regional integration within and beyond Europe.

Kelley Lee is Professor and Tier 1 Canada Research Chair in Global Health
Governance at the Faculty of Health Sciences, Simon Fraser University. Her research
focuses on the challenges of collective action to address communicable and non-
communicable diseases amid contemporary globalisation.

Laura C. Mahrenbach is a postdoctoral fellow at the Bavarian School of Public
Policy at the Technical University of Munich, Germany. Her research interests include
emerging powers, global economic governance, and big data.

Renu Modi is Associate Professor and former Director at the Centre for African
Studies at the University of Mumbai, India.

Giles Mohan is Professor of International Development at the UK’s open university
and the recipient of a series of grants from the Economic and Social Research Council.
He is a human geographer who studies African governance and the transnational
connections to and from Africa, especially migrants, most recently working on
China’s engagement with Africa.

Robert Muggah is co-founder and co-director of the Igarapé Institute, SecDev
Foundation and SecDev Group. He is faculty at Singularity University and specialises
in cities, security, migration, and new technologies.

Tim Di Muzio is Associate Professor in International Relations and Political
Economy at the University of Wollongong and author of Carbon Capitalism among
other works.

Andreas Nélke is Professor of Political Science with a particular focus on
International Relations and International Political Economy at Goethe University
(Frankfurt). He is also associated with the Centre for the Study of Globalisation and
Regionalisation (CSGR) at the University of Warwick.

Jan Nederveen Pieterse is Mellichamp Professor of Global Studies and Sociology at
University of California, Santa Barbara, as well as the author/editor of 25 books. He
specialises in globalisation, development studies, and cultural studies with a current
focus on twenty-first-century globalisation.

Marc Schelhase is a lecturer in the Defence Studies Department, King’s College
London at the Joint Services Command and Staff College, UK Defence Academy.
Since 2009 he has also been a visiting professor in the Analysis and Management of
Political Risk at the College of Europe, Bruges, Belgium.

Stefan A. Schirm is Professor of Political Science at the Ruhr University of Bochum,
Germany, where he holds the Chair of International Politics. He has taught at the
Universities of Munich and Stuttgart and served as J.E Kennedy Fellow at the Center



Notes on Contributors XVii

for European Studies, Harvard University, and as Robert Schuman Fellow at the
European University Institute.

Timothy M. Shaw is Visiting Professor in Global Governance and Human Security
at the University of Massachusetts Boston, the USA, and an adjunct professor at
Carleton University, Canada, and the Universite d'Ottawa, Canada.

Timothy J. Sinclair is Associate Professor of International Political Economy at the
University of Warwick. Much of his research has focused on the global credit rating
agencies. His book on global governance was published by Polity in 2012.

Jewellord Nem Singh is Assistant Professor of International Relations at Leiden
University, the Netherlands. He was the recipient of two major research awards—the
Alexander von Humboldt Foundation Research Fellowship (2017-2018) and the
Japan Society for the Promotion of Science (JSPS) Research Fellowship (2016—
2017)—and has been recognised as a World Social Science fellow, a competitive
award for young academic talents.

Adam Sneyd is an associate professor with the Department of Political Science at
the University of Guelph. He is the author of Governing Cotton: Globalization and
Poverty in Africa (Palgrave, 2011) and Corron (2016). His project focuses on the poli-
tics of commodities in Cameroon, and he is writing a book on development
politics.

Larry A. Swatuk is Professor in the School of Environment, Enterprise and
Development at the University of Waterloo, Canada, and Extraordinary Professor in
the Institute for Water Studies at the University of the Western Cape, South Africa.

Leila Simona Talani is the Pierre Keller Visiting Professor at Harvard University’s
Kennedy School and the Chair in International Political Economy at King’s College
London. Her research focuses on the global political economy and the migration
crisis and on the consequences of the global financial crisis on the capitalist structures
of European countries.

Frauke Urban is Reader in Environment and Development at SOAS, University of
London. She works on energy policy, climate policy, natural resource management,
and sustainable development, with a special interest in China and Southeast Asia.

Mattias Vermeiren is Assistant Professor of International Political Economy at the
Ghent Institute for International Studies (Ghent University, Belgium). He is the
author of Power and Imbalances in the Global Monetary System (Palgrave 2014) and
co-author of Rising Powers and Economic Crisis in the Euro Area (Palgrave 2016).

Brendan Vickers isan economic adviser in the Trade, Oceans and Natural Resources
Directorate at the Commonwealth Secretariat in London. He previously worked as
Head of Research and Policy in the South African Department of Trade and Industry
and holds a PhD from the University of London. Any views expressed in this chapter
are those of the author and do not necessarily represent those of the Commonwealth
Secretariat.



XViii Notes on Contributors

William Vlcek is Senior Lecturer in Global Political Economy with the School of
International Relations, University of St Andrews, Scotland. His research investigates
questions of global financial governance, international taxation, money laundering,
and terrorist finance.

Duncan Wigan is Associate Professor in International Political Economy at the
Department of Organization, Copenhagen Business School. His research focuses on
issues of international taxation, international finance, and Global Wealth Chains.

Xu Yi-chong is Professor at the School of Government and International Relations

at Griffich University, Australia.



ACP
ADB
AfDB
Al

AIIB
ASEAN
ASM
BAT
BIC
BIS
BRI
BRIC
BRICS
CARICOM
CC
CCC
CDB
CDM
CIC
CIVETS
CME
CcOoP
CPE
CR
CSR
DRC
ECB
EEC

List of Acronyms

African, Caribbean & Pacific (states affiliated with the EU)
Asian Development Bank

African Development Bank

Artificial intelligence

Asian Infrastructure Investment Bank
Association of South East Asian Nations
Artisanal & small-scale mining

Baidu, Alibaba, Tencent

Brazil, India, China

Bank for International Settlements

Belt & Road Initiative (China)

Brazil, Russia, India, China

Brazil, Russia, India, China, South Africa
Caribbean Community

Comparative capitalism

Critical comparative capitalism

China Development Bank

Clean Development Mechanism

China Investment Corporation (SWF)
Colombia, Indonesia, Vietnam, Egypt, Turkey, South Africa
Coordinated market economy

Conference of the Parties (Paris climate accord)
Comparative political economy

Concentration ratios

Corporate social responsibility

Democratic Republic of the Congo

European Central Bank

European Economic Community

Xix



XX List of Acronyms

EFL
EIA
EITI
EM
EMDC
EP
EPA
EPZ
ESG
EU
FAO
FATF
FDI
FFD
FIFA
FS
FSF/B
G8/7
G20
GAPP
GATS
GATT
GEG
GFC
GHG
GHG/s
GVC
HIV/AIDS

IADB
IBRD
ICC
ICT
1G
ILO
IMF
10C
IOM
IoT
IPE
KP
KPCS
LDC

Entrepreneurial Finance Lab

Environmental impact assessment

Extractive Industries Transparency Initiative
Emerging market

Emerging market & developing countries
Emerging power

Economic Partnership Agreement (ACP with the EU)
Export processing zone

Environmental, social & governance standards
European Union

Food & Agriculture Organisation

Financial Action Task Force

Foreign direct investment

Financing for development

Federation International de Football Association
Financial statecraft

Financial Stability Forum/Board

Group of 8/7

Group of 20

Generally accepted principles & practices
General Agreement on Trade in Services
General Agreement on Tariffs & Trade

Global economic governance

Global financial crisis

Global health governance

Greenhouse gases (emissions)

Global value chain

Human Immunodeficiency Virus/Acquired Immunodeficiency
Syndrome

Inter-American Development Bank
International Bank for Reconstruction & Development
International Chamber of Commerce
Information & communication technology
Internet gambling

International Labour Organization
International Monetary Fund

International Olympic Committee
International Organization for Migration
Internet of things

International political economy

Kyoto Protocol (on climate change)
Kimberley Process Certification Scheme

Least developed country



List of Acronyms XXi

LGBTQ Lesbian Gay Bisexual Transgender Queer/Questioning

LLR Lender of last resort

LME Liberal market economy

LMICs Low- & middle-income countries

MDGs Millennium Development Goals

MENA Middle East & North Africa

MERCOSUR Common Market of South America

MIKTA Mexico, Indonesia, South Korea, Turkey, Australia

MINT Mexico, Indonesia, Nigeria, Turkey

MIST Mexico, Indonesia, South Korea, Turkey

MNC Multinational corporation

MSC Marine Stewardship Council

MSCI Morgan Stanley Capital International

MSI Multi-stakeholder initiative

NAFTA North American Free Trade Agreement

NATO North Atantic Treaty Organisation

NCD Non-communicable disease

NEPAD New Programme for Africa’s Development

NFL National Football League (US)

NGO Non-governmental organization

NIEO New International Economic Order

NIIP Net international investment position

NOC National oil company

NTB Non-tariff barrier

ODA Official Development Assistance

OECD Organisation for Economic Cooperation & Development

OECS Organisation of Eastern Caribbean States

OFC Offshore Financial Centre

OPEC Organization of the Petroleum Exporting Countries

PBoC People’s Bank of China

PPP Public-private partnership

PPP Purchasing power parity

PTA Preferential trade agreement

QE Quantitative easing

RCEP Regional Comprehensive Economic Partnership

REDD (UN programme for) Reducing Emissions from Deforestation &
Forest Degradation

REE Rare earth element

RMB Renminbi (or yuan) (currency of China)

SDGs Sustainable Development Goals

SDR Special Drawing Rights

SIDS Small island developing states

SLDC Small & least-developed country



XXii

SME

SOE

SSA

SSA

SWF

TPP
TRIP
TTC
TTIP
UAE

UN
UNASUR
UNCLOS
UNCTAD
UNDP
UNEP
UNFCCC
UNHCR
UNSC
VARP
VoC

WEF
WEF
WHO
WTO

List of Acronyms

State-permeated market economy
State-owned enterprise

Sub-Saharan Africa

Social structures of accumulation
Sovereign Wealth Fund

Trans-Pacific Partnership

Trade-related intellectual property (WTO)
Transnational tobacco company
Transatlantic Trade & Investment Partnership
United Arab Emirates

United Nations

Union of South American Nations

UN Convention on the Law of the Sea
UN Conference on Trade & Development
UN Development Programme

UN Environmental Programme

UN Framework Convention on Climate Change
UN High Commission for Refugees

UN Security Council

Vietnam, Argentina, Romania, Pakistan
Varieties of capitalism

Water-energy-food ‘nexus’

World Economic Forum

World Health Organisation

World Trade Organisation



Fig.
Fig.
Fig.
Fig.
Fig.
Fig.
Fig.
Fig.
Fig.
Fig.
Fig.

Fig.

17.1
17.2
17.3
17.4
17.5
18.1
26.1
26.2
33.1
33.2
34.1

34.2

List of Figures

Public debt as a percentage of world GDP. (Source: US Bureau of
Economic Analysis; Eurostat; IMF WEO Database)

NIIP and income balance of the United States and China (percent-
age of GDP). (Source: US Bureau of Economic Analysis; SAFE)
US external balance sheet and NIIP in billions of USD. (Source:
US Bureau of Economic Analysis)

The nominal effective exchange rate of the US dollar in the long
term. (Source: Federal Reserve)

Outstanding sectoral US liabilities in trillions of USD. (Source:
Federal Reserve Financial Accounts)

UK trade in goods and services by selected trading partner, 2016.
(Source: Author’s calculations using data from ONS Pink Book
2017, Table 9.3)

Dichotomies in the globalisation debate

Components of the qualitative definition of globalisation

Key iron producers in the world economy. (Source: ECLAC (2016:
85) (Adapted))

Oil production of selected Latin American countries, 1965-2015.
(Source: BP Statistical Review of World Energy (2016) (Adapted))
Crude oil prices 19502016 (Yearly moving averages in 2016 US$
per barrel)

Oil and gas industry and WilderHill Nex capitalization. (Source:
FT Global 500 and WilderHill Nex. US$ Trillion)

269
272
273
278
279
286
418
422
542
545
556

565

XXiii



List of Tables

Table 2.1 Traditional versus augmented conceptions of financial statecraft 31

Table 5.1 Varieties of global governance 81
Table 10.1  Small and least-developed countries 156
Table 15.1 Investment memes 234
Table 15.2  Phases in the rise of emerging economies 239
Table 16.1 A framework for assessing the impact of China on LMICs 250
Table 17.1  Decline of safe assets from 2007 to 2011 267

Table 17.2  Balance of payments and key components, in billions of USD 270
Table 17.3  Distribution of world financial assets between the United States

and non-US residents 276
Table 25.1  Top 20 countries with the highest GDP source from agriculture 395
Table 27.1  Selected new SWFs from developing countries 436
Table 29.1  The core characteristics of mano dura approaches 468
Table 29.2  Prevention strategies to prevent crime 473
Table 33.1  Major deals in metal mining, 2016 and 2017 540
Table 33.2  Gross fixed capital formation as % of GDP in Latin America and

Asia 548

XXV



l‘)

Check for
updates

1

Continuities and Change in IPE at the Start
of the Twenty-first Century

Laura C. Mahrenbach and Timothy M. Shaw

Introduction

The middle of the second decade of the twenty-first century may turn out to
be more of a turning point for the global political economy than anticipated
when capitalism became virtually global at the end of the Cold War. Given
contemporary nationalist and protectionist demands by Donald Trump’s
White House, Theresa May’s Brexit countdown, and right-wing regimes in
parts of the newer European Union (EU), any ‘New Global Partnership’ may
be different than envisaged by the United Nations (UN; Puplampu et al.
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2017). Frustrated with slow reforms, the BRICS countries (Brazil, Russia,
India, China, South Africa) have created now-functioning economic gover-
nance institutions of their own, not just to meet needs insufficiently covered
by existing institutions but also as a means of integrating their philosophies of
development into the governance landscape (Chin 2014; Abdenur and Folly
2015). At the same time, massive migrations around the middle of the second
decade, especially towards the EU, have been intensified by fears of religion-
based terrorism. This has produced nationalist social movements united in
their scepticism towards the compromises necessary to sustain existing politi-
cal governance—or at least management—of the world economy. Moves such
as President Trump’s declaration that the United States (US) will withdraw
from the Paris Climate Agreement and an intensifying US-China trade war
add fuel to this fire.

The political uncertainty is bolstered further by the contradictory economic
forces at work. On the one hand, the world economy faces a variety of unprec-
edented headwinds, including;

— the exponential (long-term?) decline of established economic centres like
the EU, Japan, and the US;

— continued reshuffling of what is ‘emerging’: classes, companies, economies,
powers, even universities but also inequalities and non-communicable dis-
eases (NCDs);

— relentless technological change and disruption, from the Internet and
mobile phones to FinTech and the Internet of Things; and

— new and old ‘global’ issues, among them climate change, drugs, guns,
gangs, migration, religious fundamentalism, and water.

The International Monetary Fund’s (IMF) most recent World Economic
Outlook (2017) additionally highlights ‘persistent structural problems’ in the
world economy and worries political will is insufficient to deploy the eco-
nomic policies necessary to address them. These fears are pertinent at the
regional level as well, with the OECD (2017) arguing that continuing high
levels of unemployment in the Eurozone may slow the region’s growth pros-
pects for years to come.

On the other hand, signs of progress are also apparent. The decade-long rise
of the BRIC:s (later BRICS) has advanced rebalancing among countries (Gray
and Murphy 2013), if not necessarily within them. The world’s most marginal
continent, Africa, appears to be undergoing the anticipated renaissance (Shaw
2012): The Economists 2011 description of Africa as the ‘hopeful rather than
the ‘hopeless’ is verified, at least in some areas (e.g. access to water), by progress
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made towards achieving economic and social development goals (World Bank
2017). Speaking of development, and in response to encouragement from
international non-governmental organisations (NGOs) (www.beyond2015.
org) and think tanks (www.post2015.org), the UN has articulated new devel-
opment desiderata under the banner of ‘sustainable development (http://
www.un.org/sustainabledevelopment/). These depict a finer-tuned approach
to long-term development than did the Millennium Development Goals
(MDGs), especially in highlighting the manifold ways in which environmen-
tal disregard hinders economic progress in the developing world. Finally, 7%e
Economist (2017, 19) also recently noted that ‘for the first time since 2010,
rich world and developing economies will put on synchronised growth spurts’.

This handbook captures the state of analysis of contemporary International
Political Economy (IPE) which has not only been transformed by the end of
bipolarity and the rise of emerging markets but continues to be buffeted by
the forces described earlier. Both the analytic and existential ‘worlds” of IPE
are changing in myriad ways. For example, in June 2018, the threat to estab-
lished multilateralism was palpable as President Trump ‘made nice’ with
Russia’s Vladimir Putin and North Korea’s Kim Jong-Un, while publicly
insulting Canada’s Justin Trudeau, leaving the G7 summit early and promis-
ing, then refusing, to sign a G7 joint statement. As analysts and advocates of
IPE, we need to ponder how such new (and mercurial) alliances among
strongmen affect the EU, the North Atlantic Treaty Organization (NATO),
the World Trade Organization (WTO), and the G20, not to mention the
BRICS and South-South cooperation. But we must also grapple with the
implications of the reverse situation: cooperative strongmen may indeed
threaten global governance, but competition among them can ‘also raise the
risk of confrontation between them’ (MacKinnon 2018, A13). ‘Hawkish’
domestic reputations left India’s PM Narendra Modi and China’s President Xi
Jinping little room to manoeuvre in resolving a border dispute in 2017
(Stuenkel 2017), threatening conflict at the annual BRICS summit and rais-
ing questions about when allegiance to multilateral clubs will be able to over-
come such hurdles—and when they will not.

Our authors juxtapose a set of overlapping perspectives to consider whether
and how the several ‘worlds’, from ‘old’ North Atlantic/North Pacific to the
‘emerging’ or ‘Second World’ (Khanna 2009), have grown together or apart as
global crises and reordering proceeded. Every chapter includes a contempo-
rary update on both existential and theoretical developments: from ‘Asian’ to
‘global’” crises, from newly industrialised countries to BRIC/S and Mexico,
Indonesia, South Korea, Turkey, and Australia (MIKTA). Our contributors
include both established and rising scholars in IPE. Their work spans a variety
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of disciplines and draws on both academic and practical experience in global
economic affairs. Furthermore, in line with developments in IPE, many of
our contributors come from the Global South, whether in diasporas or not.
In preparing this handbook, then, we hope to reinforce the pressure towards
a more ‘global International Relations (IR)” as advocated by Amitav Acharya
(2014), Arlene Tickner and Ole Waver (2009), Parag Khanna (2009; www.
paragkhanna.com/), Oliver Stuenkel (2015; www.postwesternworld.com)
and others.

The handbook is the third in Palgrave’s new series of Handbooks on IPE,
preceded by volumes on the International Political Economy of Energy (Van de
Graaf et al. 2016) and on Critical International Political Economy (Cafruny
etal. 2016). Itis informed by Timothy Shaw’s IPE series at Palgrave Macmillan
(now part of Springer Nature: www.palgrave.com/ipe), which after 35 years
continues to attract 20—30 new titles each year. That series always focused on
the Global South, previously the “Third World’. Symptomatically, eight of its
hardback ‘classics” were reissued in paperback in late 2013, accompanied by
new prefaces. In other words, much remains to be done in understanding the
issues and geographical areas of the Global South, and many of the chapters
in this volume explicitly address this task. At the same time, we recognise that
understanding the Global South in absentia of their interaction with the
Global North is insufficient if we want to understand the growing complexity
of today’s economy and the political decisions which guide it. Consequently,
from Brexit to climate change to macroeconomic imbalances, this volume
explores issues where the Global North continues to both generate and hold
responsibility for solving global problems and/or where South-North coop-
eration will prove crucial in the future.

This overview provides an introduction to the four themes explored by
authors in this handbook. First, we discuss the development of contemporary
IPE theory and, especially, how both theories and concepts have evolved in
line with manifold changes in the global economy. Second, we consider ele-
ments of global reordering arising from global economic shocks of the 1990s,
the rise of the BRICs/BRICS in the 2000s, and the subsequent global finan-
cial crisis (GFC) and (still) ongoing recovery. Third, we address the numerous
and diverse global crises policymakers must confront, ranging from food inse-
curity to financial regulation to development. Fourth, we engage with several
specific issues in contemporary IPE, where our authors alternately provide a
new take on established issues (e.g. globalisation) or point out new areas
whose micro- and macroeconomic implications are likely to be substantial.
We conclude our overview by identifying five changes which should shape
how we understand, teach, and practise IPE, particularly related to the Global
South, in the coming decades.
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Contemporary IPE Theory

Given the changes to the world economy—and the political context within
which it is regulated and managed—it is unsurprising that scholars are rede-
fining the boundaries of IPE theory to incorporate new issues, actors, institu-
tions, and levels of governance. Such novel forms of analysis are increasingly
demanded as orthodox, established disciplines like IR remain hesitant to look
outside the state and the formal. Several trends are apparent in the existing
literature, which are also reflected in the contributions of this handbook’s
authors.

First, scholars—and even practitioners—are increasingly updating tradi-
tional theories of IPE to accommodate the increasing geographical diversity of
our understandings of IPE. For example, the world of capitalisms has never
been more diverse. Authors increasingly explore new ‘varieties of capitalism’
in the Global South in addition to old trans-Atlantic and -Pacific capitalisms
(Nolke 2014). Southern varieties of capitalisms are themselves diverse, vary-
ing even within regions. For instance, Nigeria and South Africa are increas-
ingly connected and yet display strikingly different forms of ‘African’
capitalism: while Nigeria is a highly informal political economy with a small
formal sector rooted in energy, beer, consumer goods, and so on, South Africa
is characterised by a well-established formal economy centred on mining,
manufacturing, farming, finance, services, and so on. Changes in the world
economy and global economic governance have simultaneously bolstered the
activities of new actors and suppressed the dominance of others. From Brazil
and India’s proactive engagement in global trade negotiations (Hopewell
2016) to the new power vacuum in climate governance which China and the
EU are happy to fill (Adams 2017), rising powers and established states are
collectively and individually carving out new roles for themselves in the
US-led/dominated system of global governance and changing that system in
the process. Such changes have raised questions about the applicability of old
IPE theory for explaining contemporary global economic governance (e.g.
Schmidt 2009). In response, scholars are developing new concepts and recon-
figuring old ones to better approximate how geographical diversity in
governance affects the global political economy (Destradi 2016; Fonseca et al.
2016).

A second trend sees authors pushing the boundaries of traditional theories
to improve predictions and fill gaps in our understanding. These innovations
have often been prompted by changes in the global economy and global eco-
nomic governance. For instance, the clash between rising energy demands and
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the threat of climate change has prompted a re-evaluation of classical Marxist
understandings of how and why capital accumulates in the world economy
(see DiMuzio and Dow (Chap. 34), this volume). Likewise, the proliferation
of global states (Cooper and Shaw 2013) concurrent with Brexit, the EU’s
migration invasion, and the resulting undermining of the EU as a regional
model has led scholars to engage with a variety of ‘new’ regionalisms (Krapohl
2017; Shaw et al. 2011). Other innovations expand the scope of traditional
theories. For example, work on ‘financial statecraft’” demonstrates the rele-
vance of neorealist IR theory to development and financial policy in addition
to the theory’s classical emphasis on balance of power and security (Roberts
et al. 2018). Similarly, domestic politics have been shown to matter even in
technical issue areas like WTO dispute settlement reform, raising new ques-
tions about how domestic preferences affect global economic positions when
electoral pressures are weak (Mahrenbach 2016). Yet, other authors seek to
clear up theoretical muddling by scholars and reporters alike. For instance,
Matthew Eagleton-Pierce (2016) dissects ‘neoliberalism’ into 44 related con-
cepts, depicting the diverse pathways by which neoliberalism has become
ingrained in economic behaviour at the individual, national, and global
levels.

A final trend sees scholars broadening theoretical horizons in response to
the expanding complexity of economic governance. As semi-state, hybrid formats
increasingly challenge and supersede exclusively interstate international
organisations and laws, ‘governance’ is being redefined and rearticulated
(Harman and Williams 2013; Bevir 2011). This has led to new interest in the
role of informal international organisations in the global economy (Vabulas
and Snidal 2013) as well as the rediscovery and rehabilitation of ‘transna-
tional” governance (Dingwerth 2008; Hale and Held 2011; see also Keohane
and Nye 1972). Furthermore, scholars have accorded more attention to the
creation of—and interaction among—multiple levels of governance. Nowhere
is this more apparent than in reference to changes in global trade. Recent
negotiations, for instance, for a Transatlantic Trade and Investment Partnership
(TTIP) between the US and the EU sparked strong public engagement (and
often resentment), with the Belgian province of Wallonia demonstrating just
how important subnational actors are in today’s polarised environment. At
the same time, bilateral and regional preferential trade agreements (PTAs)
have proliferated as the Doha Development Agenda puttered along, fostering
a move towards ‘thin institutionalism’ and a more power-based system of
trade governance (Trommer 2017). Trade scholars have responded by making
room for non-state actors in their analyses (Siles-Briigge 2018), exploring the
changing power relations at the heart of trade governance (Hopewell 2016,
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Narlikar and Priyadarshi 2014) and updating theories to include the interac-
tion between different levels of trade policymaking (Mahrenbach 2013).
These theoretical developments will have long-term implications for IPE, for
example, by encouraging the creation of innovative new graduate programmes,
such as PhDs at the University of Massachusetts, Boston, or Waterloo, which
incorporate extended concepts of global governance (see Weiss and Wilkinson
2014) into young scholars” curricula.

The chapters in this section reflect these trends. Not only do they span the
multiple levels of analysis crucial to understanding how heightened complex-
ity and diversity are affecting global economic affairs. They additionally reflect
on IPE theory’s empirical implications regarding political- and socio-economic
decision-making across the world. How can theoretical adaptation enhance
our ability to explain changes in today’s global economy? And how can it help
us better prepare our students for the world in which they will engage as
scholars, activists, advisors, and practitioners?

Global Reordering

The growing salience and activism of emerging powers and emerging markets,
including but not limited to the BRICS, constitutes a central shift in global
relations. This has been reflected in the proliferation of analytical perspectives
about emerging economies, middle classes, multinational companies (MNCs),
states, and societies in contemporary economic affairs. It is also evident in the
interdisciplinary interest in global reordering: compare Goldstein’s (2009)
political economy approach to emerging MNCs with Pieterse’s (2011) socio-
logically informed concept of ‘emerging societies’. Innovations in the institu-
tional architecture of IPE scholarship, such as new centres for studying the
BRICS in Delhi (www.orfonline.org), Rio (www.bricspolicycenter.org), and
Toronto (http://www.brics.utoronto.ca/) and institutes focussed on regions
and regionalism, such as German Institute of Global and Area Studies (GIGA)
in Hamburg (www.giga-hamburg.de) or United Nations University Institute
on Comparative Regional Integration Studies (UNU-CRIS) in Bruges (www.
cris.unu.edu), have secured global transitions at the forefront of IPE scholar-
ship in years to come.

Crucially, while much of this work has concentrated on the BRIC/S and
‘emerging’ or ‘rising powers’ (e.g. Lesage and Van de Graaf 2015), IPE schol-
ars, nonetheless, recognise the diversity of the ‘new’ in today’s world. Studies
have detailed the nuances and repercussions of growing engagement by ‘mid-
dle powers’, ‘regional powers’, and a variety of other types of powers in global
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